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Best Position Now: 


A Gilt-Edged Bond 
Selling for 75 


A Generous Yielding 
Preferred Stock 


Industry is entering 1937 with high- 
est level of activity since the arti- 
ficial boom days. Problems remain, 
but the fundamentals point to 
further progress in the new yéar. 
—Donglas-Gendreau Photo 
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INTELLIGENT INVESTMENT PLANNING 
A Practical New Handbook for Investors 


By Louis Guenther 


. GUENTHER, publisher of THE FINANCIAL WORLD, now in its 35th 
successful year, has devoted years 


and the problems of the security investor. Out of this rich experience he 
has developed a time-tested set of rules and sound principles which apply to 


to the study of security investing 


the average investor in the Stock Market, and these are presented with clarity and con- 
viction, in this practical new hand book, called “INTELLIGENT INVESTMENT 


PLANNING.” 
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THE PURPOSE of this valuable little book 
is to enable readers to make more profitable 
use of the unbiased information and advice 
appearing each week in THE FINANCIAL 
WORLD. 


THIS is more than a skeleton outline of 
investment fundamentals. Mr. Guenther 
offers many suggestions for their application 
to YOUR INDIVIDUAL INVESTMENT 
PROBLEMS. 


THE TEXT is supplemented by a number of 
illustrations to emphasize and simplify im- 
portant points. These include: “Building the 
Investment Program,” “The General Divi- 
sion of the Investment Portfolio,” ‘Four 
Divisions of the Business Cycle,” ‘“The 
Trend of Business and Stock Prices,” ‘““Trend 
of Call Loans and Commercial Paper Rates,” 
“Trend of Merchandising Sales Indexes,” 
“Rise and Fall of Steel Production,” ‘The 
Financial World Weekly Index of Industrial 
Production,” “Stock Prices Versus Brokers’ 
Loans.” 


Order your copy of the first edition now. Copies coming 


from the press this week! 


Price only $1.00 postpaid. 


Readers’ Book Service 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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THE BEVERLY 
HOTEL 


Offers Outstanding 
Values 


@ Business men prefer the 
Beverly because it yields them 
many extras in hotel value, plus 
regular dividends in hospitality, 
luxury with economy and every 
service for pleasurable living. 

The Beverly is one of New 
York's truly fine hotels, admir- 
ably located opposite the Wal- 
dorf Astoria. 

Here you may enjoy the 
added convenience of a serving 
pantry and electric refrigeration 
at no extra cost. 


Excellent Restaurant and 
Duplex Cocktail Lounge. 


Single $4 — Double $6 
Suites from $8 


Special monthly and yearly rates 


Che 
ry 


125 EAST 50th STREET 
NEW YORK 


The Finest Clothes Are + 
Not the Most Costly .. / 4 


for, of course, they must be cus- 
tom tailored garments. And every- 
one knows that a bit higher first \ 
cost means the most economy and 
satisfaction always. 

Business suits start at only 


Eighty-Five Dollars 


May we invite your patronage— 

and suggest an appointment at sy, 

your convenience. Please telephore 
BRyant 9-7495. 


SHOTLAND ann SHOTLAND 


574 FIFTH AVENUE. NEW YORK 


Financing 
Mergers 
Rehabilitations 


Inquiries solicited from 


responsible sources 


H. D. WILLIAMS 
120 Broadway New York City 
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Calendar of 1936 Annual Report Releases 


The following compilation shows when the annual reports for year ended December 31, 1936, should be issued ; in 
1937. The tabulation includes all industrial companies, except those with fiscal years closing on dates other than 
December 31. Dates are approximate, for they are based upon the dates on which previous reports have been made 
public. This record applies to final official figures only, and not to preliminary estimates. 


Company: Date Company: Date Company: Date Com : 
A Checker Cab............May 12 Hercules Powder........Jan. 27 Nat'l 27 Stan. cm. Tob Data 
Chic. Pneumatic Tooi...Mar. 9 Hershey Chocolate......Mar. 8 Nat'l Steel............Mar. 16 Stand, 
Company : a ‘ Childs Compuny........Feb. 10 Hollander & Son.......Feb. 1 Nat'l Supply...........Mar. 11 Stand. O11 (I Abe. If 
Abbott Laboratories.....Mar. Chile Copper...........Mar. 23 Homestake Mining......Mar. 9 
Acme 20 Chrysler Corp..........Feb. 8 Houdaille-Hershey .....Mar. 17 Natomas Co............Mar. 10 4 
Acme Wire........ 5 ar. 18 City Ice & Fuel........Mar. 6 Houston Oll............Mar. 5 Neisner Bros...........Mar. 4 Mati 
Adams Express..... Mar 5 Clark Equipment.......Mar. 16 Howe Sound............Feb. 6 Newberry (J. J.).......Mar. 2 Mat, 
Adams-Millis ..... a 30 Cleve. Graphite.........Mar. 17 Hudson Bay Mining....Apr. 9 Newport Industries.....Mar. 18 ‘Ma 
Address-Multigraph — 3 Cluett, Peabody........Feb. 15 Hudson Motor..........Mar. 1 N. Y. Alr Brake.......Feb. 15 ‘Me. 
Affiliated Products “Feb, i7 Colgate-Palmolive .....Mar. 20 N. Y. Shipbuilding....Mar. 5 Mar 
Ainsworth Mfg... Mi : 99 Colonial Beacon........Mar. 17 No. Amer. Aviation....Mar. 5 Mat. 
Air Columbian Carbon......Mar. 16 I Novadel-Agene ........Mar. 8 Sunray Oil 
Air-Way Elec. App.....Feb. Commercial Credit......Feb. 5 Sunshine Mining. 
Alaska-Juneav ..... .Mar. 16 Comm. Inv. Trust......Feb. 1 Indian Refining Apr 16 ing....... Feb, 
Allegheny Steel. Feo. 20 Comm, Solvents.......-Feb. 25 | Industrial 1 Superior 
Allied Chemical. Congoleum-Nairn ......Feb. 17 -ABE. 29 Ohio Oil Mar. 23 
Allis-Chalmers .. 30 Congress Cigar ........Mar. 23 Inspiration Copper......Apr. 13 Oliver Farm 1 Sweets of America... 
Alpha Port. Cement... .Feb. Ccns. Cigar Feb. 8 Intercont. Rubber Mar. 24 8 ational. 
Aluminum Co. of Am...Apr. 3 | Cons, Film | Interlake 28 | Swift International... 
Aluminum Goods....... Cons. Laudries.........Feb. 24 Int'l Bus. Machine.....Mar. 8 
Amal. ie Consolidated Oil........Mar. 8 Int'l Harvester.........Mar. 15 
19 | Container 20 | Int‘l Mere. Marine......May 26 
Amer. B Continental Baking.....Feb. 5 Int’l Nickel............Mar. 17 P 
Continental Can... 25 Int'l Printing Ink......Mar. 18 " 
Amer. Mar. | Cont, Insurance........Feb. 13 Int'l 9 98 
Amer | Continental Oil.........Mar.24 | Intertype Corp..;......Mar. | Pacifie Western 8 | Texas Galt 
Amer. Cyanamid....... Mar. 17 orn Products. canst : Island Creek Coal......Mar. 25 Packard Motors........Mar. 28 Texas Pac. Cl. & Oil..Mar t 
Amer. Encaustic......-- Apr. 24 Cream of Wiest...” Feb. 17 Pan-Amer. Pet. & T...Apr. 2 Thatcher Mfg......... Feb. Il 
Amer. Hawalian........ Mar. 13 Crown Cork & Apr. 13 Panhandle Prod........Mar. 2% Thermoid ..... . 5 
Amer Home Prod.....-- Mar. 3 Crown Cork In’t’l.......May 13 : Park & Tilford........Mar. 29 Thompson (J. R. Mar, 19 
Ammer, Mar. 4 A... Parke, Davis..........Feb. 20 Thompson Products 19 
‘Amer. International. .... Jan. 22 Cutis “Publichi "Feb, 20 Jewel 4 Parker Rust-Proof.....Jan. 27 Tide Water Assoc. Ant. 
Amer. Locomotive....... Mar. 6 Gurtios-W. right "Mar. 22 Johns-Manville ........Mar. 1 Park Utah....... 30 Tide Water Oil........Apr. 
Amer. Mach. & Fdry...Apr. 3 alae a Jones & Laughlin......Mar. 2 Parmalee Transp.......Apr. 2 Timken-Detroit Axle.. ie, tl 
Amer. Mach. & Met Mar. 3 Patino Mines..........Apr. 25 Timken Roller Bearing.Mar, 
Amer. Metal Co......-- Mar. 4 K Pender (David)........Mar. 4 Transcont. & West.....Feb, 
Amer. News. D Penick 24 & Williams....Feb, 
mer. Radiator........- enney (J. C.)........Mar. 1 Products.........Mar, 
Amer. Roll. Mill......- Apr. 17 Penn. Coal & Coke....Apr. 2 Truscon H 
Amer. Safety Razor..... Mar. 1 Di 86: Penn-Dixie Cement.....Feb. 14 Twenty. Cent. Fox.....Mar, 
Amer. Seating........- Feb. 19 a 20 Peoples’ Drug Strs.....Mar. 16 
Amer. Smelting.....--- Mar. 9 20 Perfect Circle.........Apr. 7 U 
Amer. Steel Foundries..Mar. 1 Pfeiffer Brewing.......Feb. 5 Ulen & Co... 
Amer. Stores........--- Mar. 3 7 Kreser Greve Phelps Dodge..........Mar. 17 Unde ‘ood Elli 
‘Amer. Sugar Ref....... Mar. 12 Dunhill Int............Apr. 1 ger Phil, & Resding nderwood Elliott. Feb. 
Amer. Tobacco......... Mar. 8 &L. “Apr. 6 Union Bag.............Mar. 16 
Amer. Woolen. 26 | Durham Hosiery. 11 L Phillips-Jones .........Mar. 7 | Union Carbide.........Mar 
Amer. Zinc, 10 Phillips Pete..........Mar. 17 oll Calif..... Fee, % 
Anaconda Copper....... Mar. 23 E Lambert Company......Mar. 8 Phoenix Hosiery.......Mar. 9 United 
Anaconda Wire & Cable Mar. 1 Lehigh Port. Cem't....Feb. 27 | Pierce 21 | 
antic Refining.....--3 Savers...... Mar. 30 s. Plate Glass..... ‘tener. 
Atlas Powder.......--- Jan. 27 4 & Myers.......Jan. 23 Pittsburgh Screw.......Mar. 16 Carr Fastener. Mar. 
Atlas Mar. 2 Electric Auto- Lite 3 Lily-Tulip Cup...... "Mar. 20 Pitts, Terminal Coal... 17 United Dye Wood 
Aviation Corp......---- Apr. 8 Mest....... 93 Lima Locomotive....... Feb. 25 Pittsburgh United..... .Mar. 12 United F sit il 
Axton-Fisher ....------ Mer. 3 Elec. Storage Bat. Mar. 2 Plymouth Qil...... 30 Waited Piece 
Eureka Vacuum........Feb. 17 Poor & Apr. 22 U. Distributing.....Mar. 4 
B Evans Products.........Mar. 2 Lone Star Cement......Apr. 21 Porto. Rican Am. ‘Tob. ‘Mar. 23 U. 8. Freight..........Feb, 13 
Loose-Wiles ...........Mar. 3 Pratt & Lambert......Mar. 13 Us Gy “Feb. 27 
Lorillard (P.).......... Feb. 8 Pullman Inc...........Mar. 24 U8 Gypsum... Feb. Il 
Babcock & Wilcor...... Mar. 6 F Mar. 1 Pure, Oil..............Mar. 8 
Baldwin Loco.......... Feb. 18 Lynch Corp......... iiMar. 9 Purity Bakeries........Feb. 6 Pive & Maris 
Barker Bros..........-. Feb. 20 Fairbanks, Morse.......Mar. 12 U8. Pidyin Cara. “Feb. 
Barnsdall Corp......... Mar. 9 Fed. Mining & Smelt...Mar. 18 M s. Imp... Jan. 29 
Bayuk Cigars.......... Feb. 18 Fed. Motor Truck......Apr. 14 R vs. Rubber . “Mar. 8 
wx Mar. 4 Fed. Screw Works...... Feb. 24 U. S. Smeltin “Mar, 27 
Belding Hemingway....Feb. 11 Foster-Wheeler ........Mar. 5 MacAndrews & Forbes..Apr. 17 Radio Corp....... weee.Feb. 25 ws Steel ng “Mar. 16 
Bendix Aviation........ Mar. 26 Freeport Texas.........Feb. 19 Mack Trucks........... Feb. 27 Raybestos Manhattan...Mar. 23 UST os ~ded “Feb. il 
Beneficial Ind. Loan....Mar. 11 Magma Copper........ .Mar. 22 Real Silk Hosiery... ‘Mar. 11 cco 
Bethlehem Steel........ Mar. 8 G Mapes Consol.......... Mar. 13 Reeves (Daniel)... “daar. 37 
Bickford’s ...... Mar. 27 Maracaibo Oil....... ...Mar. 18 Reis (Robert)........ Mar. 12 
Bigelow-Sanford ....... Feb. 18 Marine Midland........ Feb. 8 Reo Motor..... veceece Mar. 28 
Bilaw-Knox ............ Feb. 24 Gabriel Company.......Mar. 15 Marion Steam Shovel...Mar. 2 Republic Steel.........Mar. 20 V 
Bliss (E. W.).........Mar. 23 Garlock Packing........ Mar. 25 Marlin-Rockwell ....... Mar. 2 Revere Copper..........Mar, 17 
Blumenthal ........... Mar. 1 Gen. Am. Transp....... Mar. 30 Marshall Field......... Feb. 24 Reynolds Metals.......Mar. 3 Vadsco Sales May 1 
Boeing Airplane........ Mar. 25 General Baking........ Feb. 20 Mathieson Alkali....... Feb. 20 Reynolds Spring.......Feb. 24 Vanadium ....-.-.----Apr. 3 
Bohn Aluminum........ Mar. 8 Mar. 1 Mar. 9 Reynolds Tobacco.......Jan. 11 Van 3 
Borg-Warner .......... Mar. 15 Gen. Electric........... Mar. 23 McKeesport Tin........ Feb. 15 Vulean Detinning. .....Mar. 
Bridgeport Brass....... Mar. 11 Mar. 18 McKesson & Robbins...Mar. 16 
Bridgeport Machine..... Mar. 13 sn Mar. 30 Mead Johnson.........- Mar. 9 Ww 
Kbriggs & Stratton...... Feb. 25 Feb. 24 Melville Shoe.......... Feb. 24 
Briggs Mfg.......0...- Feb. 18 Gen. Printing Ink...... Mar, 15 Mengel Company....... Mar. 30 Waldorf Spteee... «0+. 5 
Brillo Mfg..... phoosene Feb. 26 Gen. Rwy. Signal...... Feb. 4 Merchants & Miners....Mar. 2 Ward  ~-eeneeetere n, 30 
Bristol-Myers ......... Mar. 16 Gen. Refractories......Mar. 17 Mesta Machine....... -oMar. 1 Safeway Stores.........Feb. 5 Warren Bros...........Mar. 2% 
Brunswick-Balke ...... Mar. 26 Gen. Steel Castings..... Feb. 18 Miami Copper.......... Apr. 2 St. Joseph Lead. -Feb. 25 Warren Fdry & Pipe... Mar, 12 
Buckeye Pipe Line..... Feb. 25 MOS <osubecastbonsuid Mar. 1 Mid-Continent ......... Mar. 27 Savage Arms....... -Mar. 2 Webster Eisenlohr......Feb. 25 
Bucyrus-Erie .........Mar. 3 Goodrich (B. Mar. 16 Midland Steel.......... Feb. 24 Schenley 2 Westinghouse Air......Mar. 19 
Budd Mfg...... ..Mar. 5 Goodyear Tire & Rub...Feb. 18 Minn.-Honeywell ...... Feb. 14 Schulte Retail Stores...Apr. 28 Westinghouse Elec.. oar 11 
Budd Wheel..... ..Mar. 5 Gotham Hosiery........ Feb. 15 Minn.-Moline ......... Feb. 14 Scott Paper... ..Feb. 5 Weston El. Inst........Mar. 19 
Bullard Co........ ..Mar. 5 Graham-Paige ......... Mar. 27 Mohawk Carpet......... Feb. 6 Seaboard Oil. + -Mar, 25 Westvaco be 2 
Burroughs Adding......Mar. 6 Grand Rap. Varnish....Jan. 21 Monsanto Chem......... Mar. 9 Seagrave Corp. --Feb, 25 West Va. Coal & Coke.Mar. 1! 
Butte Cop. & Zinc..... Apr. 23 Grand Union........... Mar. 15 Mother Lode........... Apr. 13 Sharon Steel.... Mar. 15 Wheeling Steel Mar, 18 
Granite City Steel... 12 Motor Products......... Mar. 22 Sharp & Dohme.. Feb. 17 White 13 
Cc Great North. Ore.......Jan. 30 Motor Wheel........... Feb. 13 Shattuck (F. G.)......Mar. 8 White Sewing Mach... .Mar. 22 
Greyhound Corp. .. Mar. 11 Mullins Mfg.......----. Mar. 17 Shell Union Oil.......Mar. 25 Wilcox Oil & Gas.....Mar. 3 
Gulf Oil of Pa.........Apr. 23 Munsingwear ..........Feb. 15 Silver King Mines.....Mar. 2 Woolworth (F. W. yi 2iJan. 30 
Calumet & Hecla....... Mar. 1 Gulf States Steel....... Mar. 6 Murray Corp........... Mar. 8 Simmons ..... -Mar. 14 Worthin P "Mar. 4 
Campbell Wyant........ Feb. 24 Simms Pete Mar. 16 aerteiae 
Capital Administration. 18 H N Sloss -Sheffield Mar. 29 
Carnation Co........... Mar. 27 Socony- Vacuum Apr. 29 
Mar. 11 Hamilton Watch........ Mar. 15 Feb. 28 Spear & Co.... Feb. 24 
Caterpillar Tractor....... Jan. 25 Se eas Feb. 27 National Biscuit....... Feb. 20 Sperry Corp... Mar. 31 
Celanese Corp.......... Mar. 3 Harbison-Walker ...... Feb, 24 Nat’l Cash Reg........ Mar. 4 Spicer Mfg........ Apr. 
Century Ribbon........ Mar. 9 Mar. 10 Mar. 10 Spiegel, May, Stern Feb. 27 
Cerro de Pasco........ Apr. 29 "Zs SAP Feb. 15 Nat’l Distillers......... Feb. 17 Standard Brands....... Feb. 3 
Certain-teed ........... Mar. 2 Hercules Motors........ Mar. 25 Nat’l Enameling........Mar. 12 Stand. Cap & Seal.... ‘Feb. 15 
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Although a number of current developments appear to be disturbing the 


stock market, the Administration’s worries concern the prospects of a 


later boom which may get out of hand. 


ESPITE the admitted existence of a number of 
near term factors of uncertainty, the important 


fundamentals underlying the present stock market struc- . 


ture continue to be favorable. In the early part of the 
new year we may conceivably witness some slackening 
in the rate of steel mill operations, for instance, as deliv- 
eries are completed to those customers who recently 
stepped up their purchases prior to the January 1 price 
increases. Just what will be the outcome of the growing 
tension between the automobile manufacturers and labor 
union organizers is, of course, problematical. And as a 
further consideration, the coming month will witness a 
new Congress. In the face of such factors as those, the 
manner in which stock prices have recently been per- 
forming has obviously reflected the fact that from a longer 
term standpoint, prospects are much more encouraging. 
During the past month or so the inflationary background 
which the Administration has spent several years in 
building up has been a factor of influence largely in the 
commodity markets alone. But the potentialities are such 


that the size of the coming “boom” is causing increasing 
concern in high government circles, and is resulting in 
the adoption of a number of expedients for curbing credit 


expansion. 


AST week saw the latest of a number of moves de- 
signed to keep the recovery movement from getting 
out of control. But if public psychology is to move in 
the future as it has in the past, the efficacy of any set of 
controls that may be set up is open to serious question. 
Thus, although stock prices in general may continue to 
mark time for several weeks to come, and will undoubt- 
edly experience periods of readjustment from time to 
time in the months ahead, longer term considerations are 
such as to furnish full justification for maintenance of po- 
sitions in selected issues. Despite the substantial im- 
provement registered by the capital goods industries in 
the past year, it is here that the greatest room for fur- 
ther expansion continues to lie and shares representing 
companies advantageously situated in these fields con- 
tinue to occupy the most promising position. 
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The FINANCIAL WORLD 


Vet. 66. No, 


‘The Trend 


Trade Gains: 


As general business rounds out another year, the cold 
statistics from important lines of activity afford eloquent 
testimony of the gains which have been accomplished 
in the past twelve months. Industrial production is cur- 
rently running from 15 to more than 30 per cent ahead 
of the levels being witnessed in the closing weeks of 
1935 and—what is of perhaps more importance—un- 
filled orders on the books of industry are showing even 
greater increases, affording the basis for the opinion 
that the present rate of output should persist well into 
the new year. In the latest week for which figures are 
available, the country’s railroads hauled 738,747 carloads 
of freight, an increase of 20 per cent over the traffic of 
the same week of last year. Steel mill operations are 
averaging 77 per cent of theoretical capacity, against 49 
per cent a year ago—an increase of about a third. Auto- 
mobile output for the third week of December totalled 
122,960 units, an increase of 18 per cent over production 
of the same week of 1935. Electric power output is 
running about 15 per cent ahead of the levels of cor- 
responding weeks a year ago; figures on new building 
contracts awarded in December have not yet been pub- 
lished, but for November the average daily rate was up 
21 per cent over that of twelve months ago. Just now, 
of course, one of the clouds on the industrial horizon 
is the threat of increasing labor troubles. 


Labor Troubles: 


Strike news continues to be accorded prominent space 
in the daily press. Strictly on the basis of statistics it 
would appear that perhaps too much importance is being 
attached to the current situation, with recent estimates 
placing the number on strike at about 55,000, of which 
35,000 constitute the Pacific Coast maritime workers. 
But beyond the statistics, the significant consideration is 
that one by one, strikes are being called at plants which 
feed parts to the highly important automobile industry, 
and that now labor troubles threaten to spread to the 
automobile companies themselves. A shut-down of the 
large companies would mean temporary cessation of 
demand for a large percentage of the steel that is now 
being produced, would mean cutting into the traffic gains 
being experienced by the railroads, and make itself felt 
in varying degree throughout countless other industries. 
It could easily halt for a few weeks the rising trend 
which general industry has been displaying. 


Oils: 


An advance of 17 cents per barrel of crude—effective 
January 4—posted by Continental Oil and several other 
companies will, if followed by the remainder of the pro- 
ducers, materially widen the profit margins of an im- 
portant section of the industry. Although the price ad. 
vance amounts to about 15 per cent, profits could never- 
theless expand some 20 to 25 per cent as a result. And 


in addition there must be considered current estimates of 
a probable 8 per cent increase in use of petroleum prod. 
ucts in 1937. So far as the “integrated” companies are 
concerned (i.e. those which refine and sell gasoline ag 
well as produce crude), higher crude oil prices wil 
doubtless be followed in due time by a corresponding 
mark-up in gasoline. Despite the fact that crude oyt. 
put has been running at high levels, the statistical posi 
tion of the industry remains satisfactory, and selected jj 
company shares continue to be priced conservatively, 


Credit Control: 


The Treasury’s new method of payment for gold 
which it receives is another step toward concentration 
of the control of the credit structure in the hands of the 
Government. Money will be borrowed to pay for such 
acquisitions, and funds realized through the sale of the 
gold will go to repay the loans that were thus incurred, 
The result is that the gold, instead of forming a base 
for the creation of credit of nearly seven times the 
amount, will be made impotent as far as further credit 
expansion is concerned. However, this does not affect 
the gold holdings which have already been acquired, and 
while further additions will not increase the potentialities 
of credit inflation, the present potentialities are undi- 
minished. 


Rail Equipment: 


Elimination of the railroad surcharges will probably 
mean a slightly smaller volume of orders of railroad 
equipment in the month or two immediately ahead than 
several weeks ago seemed probable. Although this de- 
velopment will be felt a little by the equipment makers, 
its effect does not promise to be serious. After all, volume 
of traffic is now of such proportions that numerous lines 
are being forced to add to their equipment in order to 
move the goods. Furthermore, lower freight rates will 
doubtless accelerate the upward traffic trend by bringing 
back to the roads some of the business which has been 
going to competing forms of transportation. There is 
no reason for abandoning a constructive attitude toward 
the shares of the equipment companies. 


TheFINANCIALWORLD 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


120 TT 
AVERAGE OF 1925-1928=100 

110 \ 

100 


90 


70 


50 
19357 


1929 1930 1931 1932 1933 1934 1935: ‘JUL. AUG. SEP OCT. NOV. DEC 
JUNE’! 
THE COMPONENTS: This is an unweighted index of industrial activity, new building 
contracts. electric power production, automobile output. steel mill activity, and merchandise 
miscellaneous and less-than-carload freight traffic. 


676 
3 
ie 
4 
By 
= 
} | d 
P 
‘ 
60 ! 
\ 
4 i 
30 


The FINANCIAL WORLD 


December 30, 1936 


What Rails 
Best Position Now? 


Elimination of emergency surcharges has an impor- 
tant effect upon the earnings of some carriers, whereas 
for others the reversion to former rates will mean little. 


HE freight rate surcharges which 
have been in effect since April, 
1935, will expire December 31, 1936. 
The railroads have applied to the In- 
terstate Commerce Commission for a 
general revision of the basic freight 
rate structure; since the hearings in 
this major rate case are likely to con- 
sume many months, a petition was 
filed recently with the I.C.C. for tem- 
porary extension of the surcharges in 
the hope that the roads might have 
the benefit of the added revenues dur- 
ing the extended period which will be 
required for presentation of this case. 
But the I.C.C. decided, on December 
19, that the emergency which justi- 
fied the imposition of the extra 
charges no longer exists, and denied 
the petition. 
It is estimated that the surcharges 


have produced a total of about $120 


million added revenues for American 
railroads in 1936. The Class I rail- 
roads reported aggregate net income, 
after deduction of fixed charges, of 
$88.7 million for the first 10 months 
of 1936; total surcharge revenue for 
the period was $99.5 million. This 
indicates that, in the aggregate, the 
railroads would fail to cover fixed 
charges in 1936 were it not for the 
increment to earnings provided by 
these special charges. This argument 
of the carriers was not accepted by 
the Commission, the majority of 
whose members stated that they were 


‘not convinced that “so great a loss of 


Under the 1.C.C.’s decision, coal 
and other heavy commodities 
will bear lower freight rates. 


—Photo by Gendreau 


revenue ($10 million per month) will 
follow.” According to the majority’s 
findings, “it is difficult to calculate 
accurately the real amount yielded by 
these charges, and estimates obviously 
have in them many elements of uncer- 
tainty.” 

Granting, for various reasons, that 
the surcharges are not all “velvet” for 
the railroads, it is unquestionably true 
that the charges have added sub- 
stantially to total carrier revenues, 
and a large part of the estimated $120 
million for 1936 probably represents 
a net increase in earnings, after mak- 
ing deductions for offsetting factors. 
But to obtain even a rough measure 
of the future effects upon earnings of 
the expiration of the surcharges, it is 
necessary to recognize the irregularity 
of incidence of the additional reve- 
nues among the various railroads. 
Of the $99.5 million of additional 
revenues reported for the first 10 
months of 1936, eastern railroads re- 
ceived $60.8 million, western roads 


$26.7 million and southern roads 
$11.9 million. 

Coal has been the most important 
single source of surcharge revenues, 
which have also applied to other bulky 
commodities such as iron ore, gravel, 
sand, stone and other building ma- 
terials. With the exception of iron 
ore, these commodities are produced 
mainly east of the Mississippi River. 
Petroleum oils, sulphur, copper and 
other products of mines have also 
been subject to the surcharges. There 
is heavy traffic in these products on 
the western and southwestern rail- 
roads, accounting for a large part of 
their surcharge income. However, 
the movement of fuel and raw ma- 
terials to eastern and middle western 
industrial centers, and shipments of 
finished and semi-finished manufac- 
tured articles (many industrial prod- 
ucts have been subject to surcharges) 
have accounted for the bulk of the 
surcharge revenues. Agricultural 
products have been largely exempt. 

Consequently, the coal carriers and 
other roads serving industrial centers 
ir. the East and South have been the 
chief beneficiaries. Among the west- 
ern carriers, Great Northern, Chi- 
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EFFECT OF SURCHARGES ON EARNINGS OF INDIVIDUAL CARRIERS 


Estimated Estimated Estimated Estimates 
1936 1936 1936 1936 
Surcharge Revenues Earnings Surcharge Revenues Earn 
Gross PerShare Per Share Gross Per Share Wer Share 
Road Increment of Common of Common Road: Increment of Common of Commo, 
aaeanen, Topeka & Santa Lehigh Valley ........... 700,000 $0.58 1.10 
ere $0.99 $1.50 Louisville & Nashville.. 2,500,000 2.14 8.00 
PS. aS. Coast Line....... 0,000 1.12 2.35 Missouri Pacifie ......... 2,200,000 2.65 D15.00 
Baltiv-ore & Ohio........ 6,000'000 2.34 0.40 New York Central........ 11, 000,000 2.20 1.55 
Boston & Maine.......... 1,300,000 3.29 D14.50 N. Y. Chicago & St. Louis. Ie "200, 000 3.56 5.30 
Chenapenke & Ohio....... 5,000,000 0.65 5.50 N. Y.. New Haven & Hart- 
Chicago, Mil, St. Paul & > 1,700,000 1.08 D 5.00 
node 3,000,000 2.55 D17.00 Norfolk & Western....... 3,000,000 2.14 22.00 
Chicago & North Western. 2,500,000 1.58 D 7.00 Pennnyivanin ......cce00- 13,000,000 0.98 3.00 
Chicaxzo, Rock Is. & Pacific 1,800,000 2.42 D24.00 2,300,000 1.64 2.90 
Delaware, Lackawanna & St. Louis-San Francisco. . 1,200,000 1.83 D17.00 
OE errr 1,400,000 0.83 D 0.45 Southern Pacific ......... 2,200,000 0.58 2.70 
Terr rr 3,000,000 1.98 D 0.45 Southern Railway ....... 3,000,000 2.31 1,00 
Great Northern .......... 2,000,000 0.80 4.50 a0 "300, 000 1.94 D 8.00 
IMinvis Central .......... 3, 200, 000 2.35 D 0.80 


D—Deficit per share after deducting fixed charges and prior 


dividend requirements. 


cago & North Western, and Chicago, 
Milwaukee, St. Paul & Pacific, which 
have substantial traffic in iron ore, 
and certain of the southwestern roads 
which have an important volume of 
traffic in petroleum products have 
been affected to an important extent. 
These factors are reflected in the es- 
timates of surcharge revenues pre- 
sented in the accompanying tabula- 
tion. 

The following roads have had the 
benefit of very substantial increments 
to earnings: Baltimore & Ohio, 
Chesapeake & Ohio, St. Paul, Chi- 
cago & North Western, Erie, Great 
Northern, Illinois Central, Louisville 
& Nashville, New York Central, Nor- 
folk & Western, Pennsylvania, Read- 
ing, Southern Railway. Relatively 
prosperous roads such as the C. & O., 
Great Northern, Louisville & Nash- 
ville, Norfolk & Western, Pennsyl- 
vania and Reading are not likely to 


Standard 


OR Standard Gas & Electric 

Company, 1934 marked the bot- 
tom of the depression—earningswise. 
But despite an upward trend of reve- 
nues and profits in 1935, in Septem- 
ber of that year the company sought 
the protection of the courts under 
Section 77B of the bankruptcy act. 
The reason: On October 1 nearly $25 
million of debts matured, and refund- 
ing appeared to be impossible. 

The company is still in the courts, 
but earnings have continued to climb 
and emergence from receivership ap- 
pears probable in the reasonably near 
future. A measure of the improve- 
ment is reflected in earnings ap- 
plicable to the company’s prior pre- 


feel the loss of these revenues very 
keenly. Recent market declines in 
the shares of the majority of these 
companies appear to discount the in- 
dicated effects upon earnings quite 
liberally. Others, like the Baltimore 
& Ohio, Erie, Illinois Central, New 
York Central and Southern Railway, 
which have been “in the black” for a 
comparatively short period, are more 
likely to regard the loss of the sur- 
charges as a serious setback. The 
loss also appears somewhat discourag- 
ing for some of the roads in truste- 
ship or receivership. 

But as long as railroad traffic main- 
tains the strong upward trend which 
has been so much in evidence in 1936, 
and particularly in recent months, 
there is no reason to adopt a gloomy 
view of the long term prospects. In- 
dustrial trends point to maintenance 
of the cyclical up-trend, and the 
I.C.C. expressed the opinion that the 


lower rates resulting from expiration 
of the surcharges would tend to 
stimulate rail traffic. It is believed 
than an increase of 10 per cent in 
rail traffic in 1937 will be sufficient 
to offset the loss of the surcharges, 
Since an increase of this proportion 
does not appear to be an unreasonable 
expectation, we need not look for any 
permanent reversal of the gains re- 
corded by the steam carriers over the 
past two years. In so far as recent 
declines in rail shares have been based 
upon the surcharge decision, it ap- 
pears that current bearishness is being 
overdone. Labor factors are of much 
more fundamental and lasting impor- 
tance. If the radical labor legisla- 
tion (such as the 6-hour day, train 
limit and other bills of like character) 
fails to make much headway in the 
coming session of Congress, the 
longer term outlook for the rails may 
be regarded as generally favorable. 


Gas Making Progress 


ferred stock, which for the nine 
months to September 30 last, 
amounted to $4.48 per share as 
against $2.11 for the same period of 
1935. Of course, the company has 
a top-heavy capitalization, and be- 
cause of the existent leverage any 
changes in profits are magnified as 
they extend down through the stocks. 
Nevertheless, the various classes of 
shares are definitely improving in 
status. 

Just what treatment will be ac- 
corded the stocks in the plan or re- 
organization that is expected soon to 
appear is still uncertain. But the 
trend of earnings applicable to the 
$6 and $7 prior preferred issues, and 


their position in the present capital 
set-up, seem still to warrant specula- 
tive purchase despite their wide ad- 
vances over the prices at which they 
were last recommended (FW, Aug. 
12, ’36). Although obviously in a 
more speculative position than the 
prior preferreds, retention of hold- 
ings of the $4 preferred and the com- 
mon stock is justified—and, as addi- 
tions to well diversified lists where 
the risk can comfortably be assumed, 
they are not without speculative 
promise. Any new purchase of the 
two junior issues must, of course, be 
regarded as a speculation upon their 


treatment in the ‘reorganization. 
(Factograph No. 639.) 
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NLY a few days remain for the 

purchase of the current series 
of United States Savings Bonds; a 
new series will be offered beginning 
in January. Investors who are in- 
terested in this type of security 
should take immediate action, for two 
reasons: (1) the limit on the amount 
of Savings Bonds which may be pur- 
chased in any one calendar year; (2) 
the possibility that later series may 
‘be offered on less advantageous 
terms. 


For Small Investors 


U. S. Savings Bonds are designed 
primarily for the small investor. 
They are obtainable in denominations 
from $25 to $1,000. It is probably 
for this reason that they are so widely 
known as “baby bonds,” although this 
description is really not applicable to 
the $1,000 units. To assure that 
these bonds will be distributed mainly 
to investors of moderate means, a 
legal limit of $10,000 maturity value 
has been placed upon the amount 
which may be purchased by any one 
person during one calendar year. If 
anyone desires to purchase a larger 
amount in the near future, $10,000 of 
the current series could be acquired 
on or before December 31, and further 
amounts up to $10,000 of the new 
series after the first day of the New 
Year. Furthermore, there is nothing 
to prevent several members of a 
family from purchasing the legal limit 
in their individual names. 

These bonds are sold at 75 per cent 
of their par or maturity value and 
are payable at 100 in ten years. They 
bear no coupons, but if held to ma- 
turity return a yield at the rate of 
290 per cent compounded semi- 


United States Savings 
Bonds, popularly known as 
“baby bonds,” have unique 
features which make them 
ideal for certain invest- 
ment purposes. 


annually, since the holder collects 
one-third more than the amount of 
his original investment. Their out- 
standing feature and unique advan- 
tage is to be found in the fact that 
they may be converted into cash at 
any time at a definite, pre-established 
figure. There is no yield if the bonds 
are held for one year or less; the ef- 
fective yield beyond that period in- 
creases with the length of time the 
obligations are held. If the bonds 
are held for more than one year, their 
effective yield is substantially greater 
than that currently available on any 
other U. S. Government bond or 
note having a maturity of one to ten 
years. A table of maturity values for 
a $100 Savings Bond (other de- 
nominations in proportion), effective 
yields, and comparisons with U. S. 
Government coupon bonds and notes 


of like maturity, is presented below. 
The most common objection to this 


’ type of investment is the fact that the 


bonds must be turned in for redemp- 
tion in order to realize any return on 
capital invested. Several expedients 
may be adopted to obtain a partial re- 
turn from time to time. Bonds may 
be purchased in small denominations, 
with a view to selling one or more of 
the units periodically prior to ma- 
turity. Or an amount roughly 
equivalent to 10 years’ interest on 
the total investment, at 2.90 per cent, 
may be deposited (at the time of pur- 
chase of the bonds) in a savings bank 
and withdrawn semi-annually. The 
depletion of the savings bank fund 
would be counterbalanced by the ap- 
preciation of the bonds if held to 
maturity. 


Effective Yield 


This tabulation shows the great ad- 
vantage in effective yield offered by 
Savings Bonds as against other gov- 
ernment obligations. The redemp- 
tion values also compare favorably 
with the yields on the large majority 


Redemption values ($100 bond; 
($75 initial cost) 


Effective yields to 
maturity or date 


Current yields on 
U. S. Government 
bonds or notes of 
comparable ma- 


Years after date of redemption: turity:* 
of issue: % 

To end of first year...... $75 0 0 

76 1.33 0— 0.44 
TT 1.70 0.44 — 0.55 
eC eee 78 1.90 0.55 — 0.95 
79 2.10 0.95 — 0.97 
FOOTE... 80 2.16 0.97 — 1.10 
te 81 2.23 1.10 — 1.15 
82 2.25 1.15 

85 2.29 1.10 
SS 86 2.29 1.08 
87 2.30 1.16 
88 2.30 1.25 
90 2.45 1.34 

8% ~years.......... 94 2.67 1.50 

9 to 9% years.......... 96 2.76 1.60 
9% to 10 years.......... 98 2.84 1.65 


-.*Approximate. Yields interpolated where no comparable maturities exist. 
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of short term, high grade municipal 
and corporate obligations. But for 
the majority of investors, the great- 
est virtue of the Savings Bonds lies 
in the fact that there is no risk of 
price depreciation. If interest rates 
rise appreciably (a likely event within 
the next ten years; possibly much 
sooner), other bonds which are cur- 
rently selling on a low yield basis 


will of course decline in market price. 

Savings Bonds, on the other hand, 
are certain to increase in dollar value 
regardless of money market condi- 
tions. If high grade bonds return to 
a yield basis of 4 per cent or better 
within the next few years, holders of 
Savings Bonds will be able to switch 
advantageously to a long term invest- 
ment position. Conservative inves- 


tors who, perhaps for special r 

do not wish to buy equities, have felt 
that they are faced with a dilemma— 
they must either purchase low yield 
bonds and run the risk of capital de. 
preciation with the advent of higher 
interest rates, or allow their funds to 
lie idle. Savings Bonds may provide 
at least a partial solution of their 
problems. 


Generous Yielding 
Preferred Stock 


Yields of 6 per cent or more from well protected divi- 
dends are difficult to find under present money market 
conditions. Republic Steel’s $6 prior preferred sells at 


about 98; nine months’ 


earnings equalled $22.54 


per share. 


ONSIDERING the fundamental 
progress which the steel indus- 
try has made in 1936 and the pros- 
pects for further recovery in opera- 
tions, the 6 per cent prior preferred 
stock of the third largest factor 
in the industry—Republic Steel— ap- 
pears at current levels to have definite 
attraction as a business man’s invest- 
ment. The stock at a recent price of 
98 was available to yield over 6.1 per 
cent, which is a generous return for 
an issue of this quality. 
There does not seem to be any spe- 
cial factor which would explain the 


modest market appraisal of the prior 
preferred issue at the present time. 
Not only were preferred dividend re- 
quirements amply covered in the first 
nine months of this year (net was 
equal to $22.54 per share on the prior 
preferred in the period), but in each 
of the second and third quarters a 
full year’s dividend on the stock was 
earned. Although labor costs have 
since increased, higher steel prices 
next year should at least come close 


to counterbalancing the rise in oper-. 


ating expenses. And in the matter 
of absorbing such increases, Republic 


To Our Many Friends 


whose gracious cooperation and patronage have con- 
tributed toward making 1936 a year of noteworthy 


achievement 


TINANCIAL WORLD 


and its staff extend sincere thanks and hearty best 


wishes for a Happy New Year and a prosperous one 


is in a better position than numerous 
other units in the industry inasmuch 
as the company has made consider- 
able progress in integrating and ex- 
panding facilities in recent years 
which only now is being reflected in 
reported earnings. 

While current market attention 
probably is being more definitely con- 
centrated on the producers of strue- 
tural and railroad steels, in which 
classifications Republic is not repre- 
sented, the company has a well di- 
versified output. The automobile in- 
dustry ranks as the largest consum- 
ing outlet, but the company is also an 
important producer of pipe and tubu- 
lar steels as well as bolts and nuts, 
which are meeting with fair demand 
at present. 


Immediate Prospects P 


Estimates are that the gain in the 
company’s ingot production in 1936 
will compare favorably with that of 
the industry as a whole and it is fur- 
ther indicated that a substantial back- 
log of orders will be carried over into 
next year, which should insure a rela- 
tively high rate of operations for sev- 
eral months at least. Labor troubles 
in some industries which are num- 
bered among the company’s impor- 
tant customers should not interfere 
with demand to any important extent 
or have any lasting effect upon the de- 
velopment of greater earning power. 
There are outstanding approximately 
281,000 shares of the 6 per cent prior 
preferred (which is callable at 110) 
and while the issue does not enjoy an 
unusually active market, it appears 
satisfactory for average investment 
purposes for income. (Factograph 
No. 127.) 
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The tabulation below covers all active stocks listed on the 


e New York Stock Exchange which sell or 
share. It is presented in the hope that it will prevent blin 
o Lo V V P riced - speculation in dubious issues on the sole basis that they are 


le : “cheap.” 


Stock 
Guid 
—Lionel Green Photo 
EGARDLESS of the danger of the value of the issue. Ona stock issue, the loss may run to 100 per ae i 
signals, hit-or-miss investors selling on the Stock Exchange at $2 cent of his commitment. And there poe ies 
have adopted the tenet that with per share, commissions on a round- is no reason to believe that all low bere 
cheap stocks, one’s loss is limited. term per 100 shares take $15 of the priced stock are per se cheap. x 
; That idea is all right—as far as it net proceeds, before taxes. But of more The following tabulation covers all 
" goes. But most of the cats and dogs fundamental importance is the fact active stocks listed on the New York 


do not offer the investor an even that there are only a comparatively Stock Exchange which sell for $5 or 
chance of ending up with a profit. few of the marginal issues which ever less per share. It is presented in the 
In the first place, the cost of trading achieve earnings success. While it is hope that it will prevent blind specu- 
in cheap stocks is high; commissions true that the investor can lose only lation in dubious issues on the sole 
and taxes absorb a large percentage the amount of money he pays for his basis that they are “cheap.” 


'| A Guide to the Status of Low Priced Stocks 


STOCK: > Recent Price COMMENT: 


Advance Rumley ...........::cccccececeecscees 3% Announcement that no further liquidating dividend can be expected in the near future 
and that total dividends will probably not exceed $3 per share largely divests the com- 
pany’s shares of speculative merit at current market prices. 


Air-Way Electric ...........-sssceceeseseerees 4% Introduction of new and improved vacuum cleaners by other manufacturers has intensified 
the competitive situation and company’s progress is likely to be slow. 
Alleghany COP. 2 .......0cccrcrcceccesercesess 4% Death of founders raises questions as to ultimate disposition, but improving earnings of 
controlled companies are strengthening statistical position. 
2% Efforts to resist the invasion of electric refrigeration -have not been successful and entrance 
into laundry and brewing fields, already highly competitive, does not afford much en- 
couragement. 
! American Writing Paper................-++++: 1% Recapitalization is a step in the right direction, but increasing costs of raw material and i 
, labor may continue to retard progress. 
| Botany Cons. Millls...........:.cescsssescecscee 3% pene giana Plan approved; 1935 deficit of $93,000. No recent financial statement 
available. 
5 Despite improving consumption of base metals at advancing prices company’s earning 
power is limited and life of ore reserves is uncertain. 
Contin 2% Sale of additional stock has improved working capital position, but the achievement of 
earning power depends upon success in developing profitable ore bodies. 
Chicago & East Illinois..................-++0+- 2 Progress toward reorganization agreement encouraging; earnings gaining, but statistical 
position of equity is weak. 
Chicago Great Western.............eseeeeceees 2% Simple capitalization should facilitate reorganization. Road is relatively unimportant 
carrier and possibilities for equities appear limited. 
Chicago, Mil., St. Pattl.........ccccccccccseceee 2 Prospects for earnings recovery are favorable, but top-heavy bond capitalization indicates 
Chicago, Mil., St. Paul pfd.................... 4% drastic treatment of stocks in reorganization. 
Chicago & North Western..............-.+++++ 3% Reorganization appears remote. Statistical position of stocks is weak in view of large 


percentage of bonds in capitalizaticn. 


Chicago, Rock Island................esseseeeee 2 Practically nothing earned toward fixed charges for 2 years; despite recent improvement, ne 
early reorganization does not appear feasible. Stock’s position is extremely weak. as 2 


Commonwealth & Southern.................+++ 3% Public Utility Act and TVA remain as important uncertainties. However, earnings have "Rbk 
improved considerably and shares appear suitable for speculation. : 


a 55. binds enadeakeconwuneas 1% Hearings going on for reorganization. New company to be formed. Holders of common 
probably will receive only rights to subscribe to stock of new company. 


Continenta] Baking B...............+:-eeeseees 3% Top-heavy capital structure continues to limit class “B’” earning power and prospects for 
dividend resumption appear far removed. 


Continental Motors ............cccccccscccenees 2% Adversely affected over past ten years by integration of automobile industry; efforts to 
develop and promote new products have not resulted in satisfactory earning gains. 
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Maracaibo Oil ... 


Minn. Gt, Past 
Minn, St. Paul & S.S.M. pfd................ 


Missouri Pacific 


Nat’l Rys. of Mexico Ist pfd........ 6ebasanins 
New York Investors. 


New York New 


New York, Ont & Western............ Shebnes 


Norfolk & Southern................. 


Norwalk Tire .... 


Simms Petroieum 


Standard Investing ......... 


Vadsco Sales .... 


Warner Quinlan 


Western Pacific . 


COMMENT: 


Although conditions in sugar are controlling factor, company continues te show losses 
despite improved status of the commodity. 


Inability to earn fixed charges even in years of prosperity indicates that the equities have 
no intrinsic value. 


In process of reorganization, but fundamental uneconomic position detracts from status g 
equity in this marginal producer. 


Unfavorable earnings record and limited prospects. Position of common handica 
large prior obligations to bondholders. Pped by 


Recapitalization plan which was expected to lighten the fixed charge burden was Postponed 
and shares remain in an extremely speculative position. 


Reorganization has aided the capital structure considerably. However, neither preferrey 
nor common appears attractive. 


Price of stock is in excess of recent liquidating value of $2.81 a share; in addition, large 
dividend accumulations exist on the two preferred issues. 


Equity outlook depends upon rehabilitation of real estate values in New York metropolitan 
area; present intrinsic value of stock is negligible. 


A marginal producer; efforts to attain a satisfactory profit basis is unsuccessful to date, 
Recent geographical concentration of manufacturing activity may be helpful, but com. 
pany’s competitive status does not hold forth great promise. 


Although recent earnings have been more favorable, full preferred dividends are not being 
paid and earnings progress will at best, be rather slow. 


Last financial statement showed large working capital deficit, which suggests company 
may have to be reorganized. 


Competition continues to increase, and little sign of reversal of downward earnings trend 
has yet appeared. 


Plants closed for a year because of financial and management difficulties. Outcome of 
efforts to rehabilitate finances and resume production doubtful, 


Profitable operations appear to depend entirely upon substantially higher prices for crude 
rubber; satisfactory earnings not a near term possibility. 


Unsatisfactory fertilizer price situation is a bar to profitable operations. Industry itself 
is in a speculative position. 


Commenis position in industry and wnwieldy capital structure make equity a decided 
gamble. 


Keen competition in restaurant field which has effectively prevented increases in price of 
restaurant items probably will continue to retard progress toward profitable operations, 


Depends upon crude oil prices and stability in relationship between supply and demand. 


Municipally owned competing system prevents profitable operation of this San Francisco 
traction company. 


Kept out of receivership by Canadian Pacific loans; reorganization probable in 1938, 
Stocks’ position weak. 


Unusually top-heavy bond capitalization indicates drastic treatment for equities in re- 
organization. 


Limited life of ore reserves and poor past record lend little fundamental attraction to issue, 
Even the preferred stock has no equity, because of tremendous funded debt in default. 
In receivership; no financial statements since 1932, Company contingently liable for $57 


million obligations. 


Company is earning substantial part of fixed charges, but faces complex reorganization 
problems. Stock is extremely speculative. 


Bornions trend since 1932 downward in face of general rail gains. Value of equity js 
oubtiul, 


A radical speculation in an uncertain receivership situation. 
Has not shared in general rail gains. Stock probably has no intrinsic value. 


Speculative characteristics of industry suggest restoration of earnings is unlikely in 
near future. 


With accrued dividends on preferred amounting to over $100 per share, common stock 
has little attraction. 


Unsatisfactory pone record and comparatively high operating costs indicate that re- 
establishment of earnings 1s unlikely for some time to come. 


Was an unsuccessful motor manufacturer and conversion into a brewery has yet to prove 
its wisdom. Financially weak. 


In the not unlikely event of reorganization, status of equity is unattractive in view of 
substantial burden of prior claims. 


Depends upon adjustment of tax claims and market level of Consolidated Oil, in which 
the company has committed all its assets. 


Weak financial position and poor capital structure make this coal equity definitely un- 
desirable. 


Common stockholders have no equity whatever at present price of U. S. Steel common, 
an important consideration in view of possible early liquidation of this holding company. 


Unsatisfactory earnings record since incorporation ; fundamental status of coal industry 
holds forth little promise for this equity. 


Seldom able to show a profit; issue has never paid a dividend. Has large accumulations 
on class A stock; recapitalization likely. 


Has been able to earn bond interest in only 4 of past 12 years. Second preferred ac- 
cumulations total over $100. No equity indicated for common. 

Heavy and complex bond capitalization indicates drastic treatment of stocks in reorgan- 
ization. 

Now in receivership; successful reduction of prior charges and assumed obligations will 
not be accomplished without commen shareholders making great sacrifices. 


Despite substantial earnings improvement, it is doubtful that any significant equity will 
be recognized for stocks in reorganization. 


Latest statement showed value of assets insufficient to cover even preferred stock; large 
accumulations on latter. 


In process of liquidation and value of remaining assets uncertain. 
Exchange restrictions and political uncertainties obscure future earnings possibilities. 


Has been unable to show a profit even in a rising market; value of assets insufficient to 
cover preferred stock. 


Unsatisfactory financial position and the inability of the company to register definite 
earnings improvement places stock in an extremely speculative position. 


Coal mining and distributing accounts for about 80% of business. Unsatisfactory condi- 
tions in this industry have resulted in a poor earnings record. 


A highly pyramided holding company; class A is far removed from any earnings equity. 
A weak factor in the highly competitive toiletries field. Enactment of new taxes and 
regulation of cosmetics further becloud prospects. 


In better position than most receivership rails; position of common stock is nevertheless 
highly speculative. 


In progress of reorganization with eventual outcome indeterminable. 
In liquidation. Indicated liquidating value is well below current market quotations. 


Diversity of interests indicates difficulty of agreement on reorganization plan. Stock’s 


statistical position is weak. 


An unimportant oil unit which offers only circumscribed possibilities of development of 
sustained earning power. 


STOCK: Recent Price 
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Lead and Zinc Producers 
Better Position 


HROUGH a combination of in- 

fluences dominated by the rising 
curve of world consumption, the sta- 
tistical position of lead and zinc has 
been substantially improved during 
the past year and prices of these 
metals have shown a sharp upward 
trend in recent weeks. 

The advance in lead assumed sen- 
sational proportions on December 21 
when American Smelting advanced 
its contract price in New York by a 
full $10 a ton, a larger increase than 
had been made at any time since 1925. 
This established the price at 6 cents 
a pound, and some business was re- 
ported at 6.05 cents, compared with 
a price of 4.90 cents early in Novem- 
ber and 4.50 cents a year ago. 


London Advances 


This movement corresponded to a 
sharp advance in the open market 
price in London which had reversed 
the traditional situation by placing 
the London market higher than New 
York. It is true that London has an 
open speculative market in this metal 
which is lacking in New York and 
that increased buying for speculative 
account has been an influence in the 
foreign market. It is contended, 


however, that the speculative position 


This is another “commodity” stock group which has 

been feeling the favorable influences of rising prices 

and expanding demand. Discretion in selection of 
shares is, however, essential. 


is not top-heavy and that increased 
consumption has reduced stocks to a 
point which fully justifies the rising 
market. 

It is believed that practically all of 
the world’s surplus supplies in pro- 
ducers’ hands are held in this coun- 
try and the American Bureau of 
Metal Statistics reported as of the 
end of October stocks of 183,000 
tons, compared with 225,000 tons a 
year earlier. It is estimated that No- 
vember figures are likely to show fur- 
ther reduction to less than 170,000 
tons and it is understood that of this 
amount close to 65,000 tons repre- 
sents supplies already purchased and 
held for customer account. A large 
part of the stocks are held by one 
company, St. Joseph Lead, which is 
the largest domestic producer and 
which holds perhaps in the neighbor- 
hood of 80,000 tons. Production this 
year has probably not been increased 
by much more than 10 per cent, 
partially due to restriction of output 
through labor 
troubles in 
Utah. 

Meantime de- 
mand has in- 
creased _sub- 
stantially from 
all categories 
of consump- 


Lead and sinc 
mines begin to 
hum with actio- 


ity as prices soar 


tion, a notable example being cable 
covering, which is now taking about 
double the rate of early this 
year. The industry has probably 
been operating recently at about 60 
per cent of theoretical capacity and 
thus might be expected to expand 
production to take care of increasing 
demand. It takes time, however, to 
step up operations and the leading 
factors in the trade are not desirous 
of reversing the favorable trend in 
the statistical position. 


Zinc’s Position 


Although zinc has not shown 
the spectacular rise in price which 
has been noted for lead, there has 
been an equally substantial im- 
provement in the statistical position, 
particularly if comparison is made 
with the condition at the height of 
the depression in the period from 
1931 to 1933. Zinc stocks at the end 
of October stood at approximately 
69,000 tons, compared with 96,000 
tons a year ago and with a peak of 
145,000 tons in January, 1931. Re- 
cent prices for zinc on the East St. 
Louis basis, which is commonly used, 
have been close to 5.50 cents a pound 
which compares with 4.85 cents at 
the beginning of this year and a low 
average monthly price for the de- 
pression of 2.53 cents in May, 1932. 

The investor who wishes to have 
base metal representation in his pro- 
gram finds that for the most part 
these metals are produced jointly or 
in conjunction with other metals, 
notably copper and silver; and from 
the viewpoint of diversification and 
distribution of the risk factor stocks 
in this category are generally prefer- 
able. Among the best issues of this 
type may be included American 
Smelting, American Metal, Ana- 
(Please turn to page 699) 
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Ratings are from The Financial World 
Independent Appraisals of Listed 
Prices are as of the Wednes- 
day closing prior to date of issue. 


Listed Stocks 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy, 


AMONG ° 


BULLS 


AND 


BEARS ° 


Allied Stores C+ 

Preferred, around 85, offers better 
than average attraction for income 
(yield, 5.9%) and ultimate price en- 
hancement; common is not without 
promise as a long range specula- 
tion, around 17. Fulfilling predic- 
tions (FW, Sept. 2), dividends were 
recently instituted on the common 
stock with an initial payment of 20 
cents in cash and 1/100 of a share of 
5 per cent preferred stock. While 
this action does not necessarily estab- 
lish the stock on a regular basis, the 
earnings trend would appear to jus- 
tify regular payments on the shares 
before long. (Factograph No. 641.) 


American Radiator B 

One of the more attractive media 
for speculative representation in the 
building equipment field, around 25 
(yield, 2.4%). Early estimates place 
the profit for 1936 at around 65 cents 
a share, against 25 cents in 1935. 
Company is doing exceptionally well 
in replacements for plumbing and 
heating apparatus, and prospects have 
been enhanced by plans for a broad 
expansion of its air-conditioning di- 
vision after the turn of the year. Its 
American Blower subsidiary, special- 
izing in air-conditioning equipment, 
spent over $500,000 for expansion 
and improvements during the past 
year thus preparing for a sharp in- 
crease in production. (Factograph 
No. 113. Also FW, Nov. 25.) 


Bohn Aluminum B 

No need for haste in making new 
commitments in the shares, around 41 
(yield, 7.3%). Recent softness in 
the price of the shares has been at- 
tributed to tax selling as it is quite 
likely that many holders have been in 
the stock from the sixties downward. 
The stock is one of the few issues 
which failed to recover from the 
spring decline. Earnings for the first 
nine months of this year equalled 
$2.84 a share, against $3.13 in the 
same period of 1935, and it appears 
unlikely that the profit for the full 
year will approach the $4.51 a share 
reported for all of 1935. Competi- 
tion in the automobile piston market 


from the steel-alloy makers continues 
as an uncertainty. (Factograph No. 
315. Also FW, Mar. 18.) 


Bucyrus-Erie 

Continues attractive for long term 
speculative commitments, around 19. 
Indications are that the company will 
report the best year since 1930. 
Volume is said to be. running about 
75 per cent of current capacity. 
The profit for 1936 is expected to be 
around 50 cents a share, which would 
contrast with a deficit of $2.42 a share 
last year and a deficit of $3.22 in 
1934. Company will not be subject 
to the surtax on excess profits for 
1936 unless its earnings exceed $1.3 
million which represents the amount 
paid in 1936, including arrears, on the 
7 per cent preferred. (Factograph 
No. 395. Also FW, Sept. 2.) 


Budd Wheel C+ 

Not outstandingly attractive, 
around 10, and commitments not 
recommended (yield, 2%). Earn- 
ings for the quarter ended Septem- 
ber 30 at 13 cents a share, repre- 
sented improvement over the same 
period of last year, but it appears 
doubtful if earnings for the full year 
will show much of a gain over the 75 
cents a share reported for all of 1935. 
Competition has continued keen in 
the manufacture of steel-disc wheels, 
brake drums and hub caps and ex- 
pectations are that further recovery 
will be at a slow pace. (Factograph 
No. 522.) 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Improved earns. bring div. 
Minn.-Moline Imp. pfd.....C to C+ 


Resumes dividend payment 
Pan Amer. Pet. & Trans. .C to C+ 
Earnings gain brings div. 
Savage ARMS... C to C+ 
Restores div. on better earns. 
Transcontinental & West. .C to C+ 
Inaugurates div. payment 


Collins & Aikman B 

Although rather speculative, reten- 
tion of long pull holdings of the stock, 
around 60, is advised (yield 6.7%), 
Earnings have continued to run well 
above last year with the profit in the 
thirteen weeks ended November 28 
equal to $2.52 per share as against 
$2.05 in the corresponding period of 
last year and $1.95 in the previous 
period. Plan to exchange preferred 
stock into a lower dividend issue will 
effect rather important savings in 
charges, but competitive conditions in 
the field accentuate earnings fluctua- 


tions. (Factograph No. 224. Also 
FW, Aug. 12.) 
Consolidated Edison B 


Loss of income due to rate reduc- 
tion, effective January 1, should be 
offset by economies resulting from 
merger of subsidiaries. Common, 
around 43, continues suitable for pur- 
chase and retention (yield, 4.7% plus 
extras). Recent developments in- 
clude the announcement of a rate re- 
duction amounting to $7.0 million 
annually and the approval of the 
merger into the parent company of 
the New York Edison Company, 
Bronx Gas & Electric Company and 


Brush Electric Illuminating Com- 


pany. The Public Service Commis- 
sion also approved the merger of the 
Central Union Gas Company and 
East River Gas Company, into the 
New Amsterdam Gas Company, and 
the subsequent consolidation of 
Northern Union Gas Company and 
New Amsterdam Gas Company into 
the Consolidated Edison Company. 
(Factograph No. 150.) 


Cooper-Bessemer Cc 

Commitments, previously recom- 
mended at 15 (Apr. 22), may still be 
considered for long term holding at 
current prices, around 27. Under 
the plan of recapitalization approved 
last week each share of $3 preferred 
stock outstanding will be exchanged 
for one share of new $3 prior prefer- 
ence stock and 6/10th of a share of 
common stock, plus 50 cents in cash. 
The latter and 3/10th share common 
are payable December 28, the remain- 
ing 3/10th of a share on January 20, 
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1937. More than 75 per cent of the 
outstanding preferred has either de- 
posited under the plan or agreed to 


the exchange. 


Cudahy Packing B 


Retention of longer term holdings 
is advised for income (yield, 6.4%) 
and capital gain; recent price, 39. 
Gross rose $21.4 million to $201.6 
million in the fiscal year ended Octo- 
ber 31 and net income at $1.8 million 
was some $600,000 higher. Through 
the operation of the leverage factor of 
preferred dividends, the common 
shares had an indicated balance of 
$2.65 for the year as compared with 
$1.35 in the preceding fiscal year and 
$3.56 in the fiscal year ended October 
31, 1934. Inventories on October 31 
were $4.8 million higher at $26.1 
million and notes payable of $10.2 
million increased $5.3 million. (Fac- 
tograph No. 226. Also FW, June 
26, ’35.) 


Crucible Steel Cc 

Current price of 51 discounts earn- 
ings improvement, but outlook justi- 
fies long term commitments. Re- 
vived interest in the shares has been 
accompanied by further rumors that 
the company has heavy orders for 
steel from abroad which could be con- 
verted into war materials. More 
likely, however, is the strength in 
the stock due to the possibility that 
directors will soon consider a plan 
to clear up remaining arrears on 
the preferred stock, which now 
amount to $25.25 a share. Cash 
payments of $4.75 have been made 
this year and the company’s strong 
cash position warrants another dis- 


tribution. (Factograph No. 291. 
Also FW, Sept. 9.) 
Douglas Aircraft C+ 


Continues to offer long term specu- 
lative possibilities, around 68, but of 
the longer term variety. Failure of 
the shares to join the revival in the 
aircraft group is attributed to the fact 
production difficulties have retarded 
earnings progress. Unfilled orders 
are still at a record, but the question 
has arisen as to whether some of 
these orders have not been accepted 


Corporate Earnings Reports 


EARNED PER SHARE 
ON COMMON STOCK 


Connecticut Light & Power....... $3.39 $3.25 


12 Months to Nov. 30 
1936 1935 


8. 5. 

Eastern Gas & p11.64 p11.38 
Electric Power & Light...... .... 0.64 pl.15 
Madison Square Garden.......... 0.95 0.52 


United Gas Comps 


Caterpitiar 4.50 2.76 
Westinghouse Electric & Mfg..... 


nil 
39 Weeks to Nov. 30 
44 4.78 


6. 
12 Months to Oct. 31 
American Light & Traction....... 1.65 1.19 
2.35 1.16 
0.26 p2.85 
10 Months to Oct. 31 


15 

12 Months to Sept. 30 

Canada Dry Ginger Ale.......... 0.35 "ir 
Cleveland Tractor 0.14 1.32 


p On preferred stock. 


at a narrow margin of profit. It is 
believed that earnings will begin to 
perk up in the spring of 1937 when 
operations return to an efficient basis. 
No. 96. Also FW, Oct. 


General Motors AS 

Retention of longer term commit- 
ments 1s advised, around 65 (yield, 
6.9%). The threat of labor trouble 
in the motor industry has been some- 
what disquieting to the stockholders. 
It would appear, however, that the 
industry has assumed such an impor- 
tant position in the general indus- 
trial recovery movement that any 
serious interference with production 
schedules is not likely. The lead- 
ing factors in the motor industry 
have, in addition, been rather gener- 
erous with labor, and wages, work- 
ing hours and standards of living are 
considered comparatively high. It is 
possible that the union organization 
efforts in the equipment industries 
will be more successful, as the parts 
manufacturers operate on narrower 
profit margins and have not been in 
a position to be as liberal with their 


workers. (Factograph No. 31. Also 
FW, Nov. 18.) 
Int. Hydro-Electric “A” D 


Increased operating expenses have 
caused per share earnings to decline 
and class A stock has little or no 
equity in current earnings. Shares, at 
10, appear too speculative to warrant 


purchase or retention. Largely in 
contrast to general conditions in the 
public utility industry, earnings have 
turned downward, amounting to only 
1 cent per share of class A stock for 
the 12 months ended September 30, 
1936, as compared with 81 cents per 
share earned in the previous 12- 
month period. Heavy capitalization 
and junior position of the A stock 
makes the possibility of a divi- 
dend payment toward arrears, which 
amount to $9 per share on this issue, 
extremely remote. (Factograph No. 
468.) 


International Nickel A 

Retention of longer pull holdings 
is advised, at 64 (yield, 2.5%). It 
is indicated that the company has now 
developed productive capacity to a 
point where adequate reserves over 
current consumptive levels have been 
provided. The Port Colborne refin- 
ery has been increased in capacity by 
50 per cent and mining operations 
have been expanded. Thus expenses 
for development next year should be 
moderate in amount and greater 
operating efficiency is likely. (Facto- 
graph No. 57. Also FW, Nov. 11.) 


International Tel. & Tel. Cc 

Although existing commitments 
may be retained on the basis of im- 
proved earnings, new purchases of 
stock, around 12, not advised until 
the fate of Spanish subsidiaries is 
known. For the first nine months of 
the current year earnings amounted 
to 38 cents per share as compared 
with 15 cents per share in the corre- 
sponding period of 1935. In order to 
make the figures comparable, earn- 
ings of the affiliated Spanish National 
Telephone Company have been ex- 
cluded in both periods. In view of 
the fact that Spain has been in a state 
of civil war during the past few 
months it is impossible to foretell at 
this time how this situation will affect 
the company’s Spanish investments. 
Until this matter is cleared up new 
commitments should be deferred in 
favor of more clearly defined :situa- 


tions. (Factograph No. 36.) | 
(Please turn to page 697) © 
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‘This Sound ‘Taxation? 
The Third in a Series of Discusstons 


EFORE turning to certain other 

features of the tax on undis- 
tributed earnings of corporations, the 
writer would like to make a few 
more comments on the inequitable 
effects of the tax on the small busi- 
ness concern. 


More and/or Less 


“The more there is of mine, the 
less there is of yours.” Thus said 
the Duchess to Alice in Wonderland 
and thus says the Federal Govern- 
ment in its latest tax law to the busi- 
ness men of the country. Let it be 
granted that government expenditures 
must necessarily increase with the 
growth of the humanitarian concept 
of civilization. Nevertheless, if the 
principle uttered by the Duchess and 
followed by Congress in the enact- 
ment of the tax on undistributed 
earnings is followed, the Federal Gov- 
ernment may finally discover that the 
less the businessman has, the less it 
will have. 


By LAWRENCE HUNT 
Member of the New York Bar 


Under the tax law, if a corporation 
pays out all of its earnings in divi- 
dends it will pay no tax, but the Gov- 
ernment will take from forty to sev- 
enty three cents for every dollar the 
corporation retains. Stockholders 
would think it rather strange if the 
directors of their corporation should 
say to them that they were going to 
borrow fifty thousand dollars for the 
corporation to do certain things and 
would pay twenty-five thousand dol- 
lars to get the fifty thousand needed, 
but in effect that is what the present 
tax will compel many corporations 
to do. 

The inequitable and injurious ef- 
fect upon the small but aggressive and 
competently managed business enter- 
prise is obvious. A Treasury spokes- 
man, when confronted at the Congres- 
sional hearings on the tax law regard- 
ing the problem of the small corpora- 
tion under this law, indicated that if 
the small corporation didn’t like it, 
it could disincorporate. He said that 
it was for “the officers of the cor- 


poration to detertiine whether or not 
they are going to distribute earnings 
and how much they are going to dis- 
tribute. That is none of the Gov- 
ernment’s business.” The intricate 
relationship, really a seamless web, 
that exists between governmental 
taxation and industry should be very 
much the business of the Government 
and it should certainly consider the 
problems of conscientious corpora- 
tion directors in their determination 
of the proper relation between the 
management of their business and the 
taxes they must pay. 


The Surplus Falacy 


The same Treasury spokesman also 
said, “the greatest depression in the 
history of the country followed the 
accumulation of the greatest corporate 
surpluses in the history of the coun- 
try.” If he meant that the additions 
to corporate surpluses were greater 
in the years preceding the recent de- 
pression than at any previous time 
he was wrong, and his statement may 
remind the reader of the old gag that 
Yonkers is next to the greatest city 
in the United States. In this con- 
nection, it is interesting to note that 
the additions to corporate surpluses 
in the five years previous to the de- 
pression of 1921 were over seventeen 
billion dollars, whereas in the five 
years previous to 1929 the addition to 
corporate surpluses was less than ten 
billion dollars. 

“Till blows the wind that profits no- 
body.” Under Section 25 (c) sub- 
division (1) of the tax law, a credit is 
allowed with respect to amounts of 
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during the year “without violating a 
provision of a written contract 
executed by the corporation prior to 
May -1, 1936, which provision ex- 


" pressly deals with the payment of 


dividends.” And subdivision (2) 
provides for a credit with respect to 
the portion of the current earnings 
“which is required (by a -provision 
of a written contract executed by the 
corporation prior to May 1, 1936, 
which provision expressly deals with 
the earnings and profits for the tax- 
able year) to be paid within the tax- 
able year in discharge of a debt or to 
be irrevocably set aside within the 
taxable year for the payment of a 
debt; to the extent that such amount 
has been paid or set aside.” There 
are a few corporations which, by con- 
tract, fall within the class exempted 


‘by these provisions. For example, 


the New York, Chicago & St. Louis 
R. R., which is expected to earn this 
year $10 per share on its preferred 
stock, the Baltimore & Ohio, with $6 
per share indicated for its preferred 
stock and the Gulf, Mobile & North- 
ern, with earnings of $4 per share on 


its preferred, borrowed a few years 
ago from the Railroad Credit Cor- 
poration (not a government agency) 
and agreed not to pay out dividends 
until such loans were repaid. 
Perhaps the outstanding example 
of a corporation which had made, 
prior to May 1, 1936, a contractual 
agreement not to pay dividends ex- 
cept out of earnings is the U. S. 
Rubber Company. The indenture 
covering its first and refunding mort- 
gage bonds amounting to fifty-one 
million dollars stipulated that no divi- 
dends should at any time be paid on 
the preferred stock except from earn- 
ings after December 31, 1916, and 
further that it should not pay any 
dividend on common stock (other 
than a dividend in common stock) 
unless unencumbered quick assets of 
the company and its subsidiaries, 
after deducting therefrom such divi- 
dends, shall then exceed the aggregate 
debt of the company and its sub- 
sidiaries, including outstanding bonds. 
On June 30, 1936, the company’s bal- 
ance sheet deficit amounted to more 
than twenty-three million dollars and 


the funded debt on the same date 
exceeded fifty million dollars. It has 
been estimated that the company will 
earn about ten million dollars net this 
year, consequently it can go on earn- 
ing at that rate for nearly two and 
one-half years before it is forced to 
pay any tax under the present law. 
U. S. Rubber is therefore in a very 
nice position. Unfortunately, most 
companies have no such contracts 
with their bondholders or certain 
creditors and they had no reason for 
thinking that they should have had 
when many of them borrowed money 
in one form or another. These latter 
companies are compelled by the 
present tax law to carry their nearly 
empty purses upside down. 

““T see you’re admiring my little 
box,’ the Knight said in a friendly 
tone. ‘It’s my own invention—to 
keep clothes and sandwiches in. You 


see I carry it upside-down, so that - 


the rain can’t get in.’ 

““But the things can get out,’ 
Alice gently remarked. ‘Do you 
know the lid’s open?’ ” 

Is this sound taxation? 


Intelligent Investment Planning 


N° prescribed rule can be laid 
down to govern selling. It is 
largely regulated by existing circum- 
stances, or factors in process of de- 
veloping. Individual preferences and 
requirements are also determinants. 
Very often the measure of profit is a 
good yardstick to decide when to sell. 
If the profits are substantial and op- 
portunities for further profit appear 
exhausted, prudence dictates the sale 
of the stock and the reinvestment of 
the funds in another more attractive 
issue. One never gets poor taking 
profits. Investors should not forget 
this. 

And yet, this rule cannot be uni- 
versally applied, for the problem of 
when to sell is likewise dependent 
upon whether a security has exhaust- 
ed its probability of growth. An in- 
vestor does not fully profit when he 
sells hurriedly or blindly in a rising 
market without having selected some- 
thing more attractive into which the 
proceeds of the sale may be placed. 
Idle capital is unproductive. 

It stands to reason, based on the 
law of action and reaction, that the 


By LOUIS GUENTHER 
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PART IV 


time will arise when the turn is at 
hand. Investors can only watch for 
the signals, and as they appear at- 
tempt to readjust their portfolios in 
accordance with such barometric in- 
dications. 

But as a broad rule when the 
prosperity cycle begins to show a 


CONTRASTS IN BOND AND STOCK PRICES 


+ 

BOND AVERAGE 
1919 "20 ‘21 '22°°23 ‘24 ‘25 ‘26 ‘28 ‘29 “31 ‘32 “36 “37 1938 


slackening tendency (as it did early 
in 1929) well informed investors 
should begin to hedge by acquiring 
seasoned bonds. In so doing they are 
more certain of their incomes than 
they would be from dividends on 
stocks. But here again discriminat- 
ing judgment must be exercised as 
to which bonds are bought and which 
stocks are sold. It does not always 
pay to part with a sound common 
stock. The weeding out policy re- 
quires the greatest care. 

One of the best methods to be used 
to anticipate a definite change that 
may be pending in the trade cycle 
is to watch and study the industrial 
indices. When investors come to the 
conclusion that a change is in process 
of formation, they should start to 
readjust their holdings, irrespective 
of what profits they may show; espe- 
cially is this a wise policy in regard 
to speculative commitments. 

There may be exceptions, but they 
are few. Those exceptions will indi- 
vidually determine themselves. Ex- 


perience has proven that any num- 
(Please turn to page 698) 
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Valuable fur Future Reference 


No. 377 American Bank Note Compan No. 370 ; Blaw-Knox Compa 
ny 
Earnings and Price Range (ABN E P, 

ncorporated : , New York, as Unite 160 - . 60 

Bank Note Corporation. Present title adopted 120 2006, New Jersey, as Blaw- 45 Price Range 

in . ce: ‘oad Street, New Yor! 80 e ee entering Sompany. 

City. Annual Bi a Third Tuesday in 40 | Present title adopted 1917. Office: Biawnen. ~4 

common, 6.021. $4 , 6,286. 

Capitalization: Funded debt........... None OT $2 Capitalization: Funded debt None Earned Per Share $2 

*Preferred stock (6% cum. $50 | 
DOE). 89,913 she Deficit Per Share Capital stock (no 1,322,395 shs L__Deficit Per Share 0 

Common stock ($10 par).......- 652,773 shs 1998 29 30 31 32 33 34 1935 1998 29 30 31 32 9) 3a mm 
*Not callable. 


Business: The leading organization in the engraving and 
printing of corporation securities in the United States. Activi- 
ties also include the engraving and printing of paper cur- 
rency, and postage and revenue stamps for foreign countries. 

Management: Able and experienced, noted for conservatism. 

Financial Position: Strong. Net working capital as of Sep- 
tember 30, 1936, $6.9 million; cash, $3.2 million; marketable 
securities, $1.9 million. Working capital ratio: 7.5-to-1. Book 
value of common, $19.85 per share. 

Dividend Record: Preferred dividends paid uninterruptedly ; 
liberal common payments made in varying amounts in every 
year until 1933, when payments were suspended. Payments 
were resumed in 1936, but no regular rate has been announced. 

Outlook: Bookings in the commercial work division depend 
upon general trade conditions, but volume of printing of 
stocks and bonds follows activity of the financial markets. 
Competition has increased in recent years. 

Comment: Preferred stock is of investment grade; common 
now speculative, formerly was regarded as a “blue chip.” 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


u. ended: March 31 June30 Sept. 30 Dec. 31 Year’s Total Dividends Price Range 
D$0.10 $0.68 D$0.42 D$1.10 D$0.94 $0.50 22%- 5 
1933.... D017 D 0.16 D 0.05 D 0.40 0.78 None 28%- 
1934 D 0.39 D 0.21 D 0.20 D 0.06 D 0.86 None 25%-11% 
1935. 0.16 0.27 0.83 0.10 1.36 None 47%-13% 
1936.. 0.33 0.63 0.35 a *1.40 *55%—36 


*To December 23, 1936. 


No. 354 Barnsdall Oil Company 


Earnings and Price Range (BDL) 


Data revised to December 23, 1936 


48 | 
Incorporated: 1916, Del. Name changed to 36 es Price Range 
Barnsdali Oil Corporation, 1919, and pres- 24 
ent title adopted 1936. Executive Office: 19 | 
120 Broadway, New York City; general op- ° == 
erating office: Tulsa, Okla. Annual meet- $4 
ing: Third Tuesday in March. Number of Earned Per Share $0 
stockholders: 14,159. 
Capitalization: Funded one Deticit Per Share 

shs 


deb’ Ni $2 
Common stock ($5 par)........ 2,131,090 1928 29 30 31 32 33 34 1935 


Business: Since changes effected in 1935, company is en- 
gaged solely in crude oil operations and the refining and 
marketing interests have been divorced from parent com- 
pany—a separate corporation (Barnsdall Refining Corpora- 
tion) having been formed and the shares distributed to Barns- 
dall stockholders. Crude oil reserves owned by present com- 
pany are regarded as substantial. 

Management: Experienced and capable. 

Financial Position: Sound. Net working capital at end of 
1935, $2.1 million; cash, $2.2 million. Working capital ratio: 
1.7-to-1. Book value of stock, $8.40 per share. 

Dividend Record: Somewhat irregular. Dividends in vary- 
ing amounts from 1926 to 1931; nothing until November, 1935. 
Present rate, 80-cents per annum. 

Outlook: With concentration of activities on crude produc- 
tion, company’s future earnings trend will depend upon level 
of crude prices and the ability to discover and to develop 
low cost reserves to augment present holdings. 

Comment: While the change in operating status should 
have a beneficial earnings effect under improving conditions, 
wider fluctuations in income will occur in reflection of crude 
conditions. Thus the stock may be more volatile, and specu- 
lative characteristics have increased. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Qu. ended: Mar. 31 June 30 Sept. 30 Dividends Price Range 


1932.... D$0.18 $0.01 D$0.05 None 7 — 3% 
1933.... D 0.39 D 0.45 D 0.05 0.03 D 0.89 None 11 —8 

1934.... 0. x D 025 D 0.29 D 0.47 None 10 — 5% 
1935.... D015 D 0.004 0.25 0.26 0.35 $0.20 14%— 5% 
1936.... 0.22 0.35 0.24 bss eee *0.70 *23%—14% 


“To December 23, 1936. 


Business: An important fabricator of finished specialty 
steel products, including steel forms and equipment for road 
and public works construction, power line transmission tow- 
ers, open hearth and rolling mill equipment, and other widely 
diversified lines used by numerous industries. Plants are 
maintained in England and France. Sales are world-wide. 

Management: Experienced. 

Financial Position: Very strong. Net working capital at end 
of 1935, $3.3 million; cash, $675,303. Working capital ratio: 
“d stock, $12.47 per share. Dividends 
may no e paid if they would reduce quick assets 
200% of liabilities. 

Dividend Record: Payments made at various rates in every 
year from 1915 to 1932. No present regular rate. 

Outlook: Earnings depend largely on activity in the con- 
struction, steel, utility, oil and chemical industries, but wide 
diversification of output lends more stability than could other- 
wise be achieved. The factors most needed at the present time 
are revival in building construction and public utility re- 
habilitation. 

Comment: The stock is a “business cycle” issue, responsive 
to changes in general industrial activity. 


EARNINGS, DIVIDEND RECORD AND PRI : 
PRICE RANGE OF CAPITAL STOCK: 


ended: June 30 Dec. 31 Year's Total Dividends Price Ran 
D$0.27 D$0.24 D$0.51 $0.12% 10 — 3% 
D 0.08 0.16 0.08 None 19%— 3% 
re 0.08 D 0.05 0.03 None 16%— 6 
|) eee 0.23 0.20 0.48 None 17 — 9% 


“To December 23, 1936. 


No. 379 The Brunswick-Balke-Collender Company 


Data revised to December 23, 1936 7sEornings and Prce Range (BCC) 


Incorporated: 1907, Del., as successor to an 60 rics an . 
Ohio corporation of same name formed in 45 = 

1884. Office: 623-33 S. Wabash Ave., Chi- 30 

cago, Ill. Annual meeting: First Monday in 15 

April. 0 CO's. 
Capitalization: Funded debt........... None 


*Preferred stock ($5 cum. no 


Common stock (no par).........437,565 shs 


*Callable at $102.50 per share. 


Earned Per Share $4 
| 0 
| Deficit Per Share $4 


8 
1928 29 30 31 32 33 34 1935" 


Business: The largest manufacturer in the world of billiard 
and pocket billiard tables, billiard supplies, bowling alleys 
and incidentals thereto. Also manufactures an extensive line 
of bar fixtures, including mechanically refrigerated soda foun- 
tains and mechanical refrigeration units for bars. 

Management: Has shown aggressive tendencies in recent 
years in enlarging the company’s business. 

Financial Position: Strong. Net working capital as of Sep- 
tember 30, 1936, $7.8 million; cash, $381,778, marketable secu- 
rities, $1.6 million. Working capital ratio: 10.8-to-1. Book 
value of common, $17.38 per share. 

Dividend Record: Regular payments on old preferred from 
1914 to 1931. Arrears cleared up late in 1935, when old pre- 
ferred stock was exchanged for new $5 preferred. No com- 
mon payments since 1929. 

Outlook: Bulk of company’s business falls in the luxury 
class and consequently earnings are influenced largely by 
general economic conditions. 

b> suena Both the preferred and common shares are spec- 
ulative. 


EARNINGS RECORD AND neues OF COMMON: 
eC, 


Qu. ended: March 31 June 30 Sept. 3 . 31 Year’s Total Price Ran 
1932...... D$0.86 D$0.79 D$0.77 D$0.61 D$3.03 
1933...... D 0.58 D 0.65 D 0.27 D 0.86 D 2.36 12%—2 
1936...... D 0.24 D 0.24 1.39 


*To December 28, 1936. 
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Valuable for Future Reference 


No. 371 The Coca-Cola Company 


372 S. R. Dresser Manufacturing Company 


E P 
Data revised to December 23, 1936 ood Price Roage (KO) 


Incorporated: 1919, Delaware, as successor Price Range 
of business originally established in 1886. 40 
Offices, Wilmington, Del., and Atlanta, Ga. 90 


Annual Meeting: First Monday in May. 0 icecmshiisess 
Capitalization: Funded debt.......... - None 
*Class ‘‘A’’ stock (non voting, $3 


Earned Per Share $4 


CUM. NO PAL). 600,000 shs 
Commen stock (00 3,991,900 she 


yRedeemable at $52.50 a share. 


Business: Manufacturer and distributor of “Coca-Cola,” the 
largest selling 5-cent trade marked soft drink in the world. 
The basic product is prepared in company’s factories in syrup 
form, and sold in bulk to jobbers and bottlers who in turn 
supply soda fountains and retailers. Distribution covers U. S. 
and 75 other nations. Principal raw material is sugar of which 
some 150 million pounds per annum is consumed. 

Management: Aggressive and efficient; highly regarded. 

Financial Position: Excellent. Working capital at end of 
1935, $18.4 million; cash, $6.8 million; government securities, 
$3.7 million. Working capital ratio: ‘4.7-to-1. Book value of 
common, $2.21 a share excluding formulae, trade marks and 
goodwill. 

Dividend Record: Uninterrupted payments on common since 
1920 and on class “A” stock since issuance in 1929. Present 
annual rate $2 a share plus extras. 

Outlook: Distributing accounts for bulk of cost and neces- 
sitates maintenance of large volume which is obtained by 
keeping the name of Coca-Cola before the public through 
efficient use of slogans in extensive advertising compaigns 
involving expenditures of over $5 million during recent years. 

Comment: Common stock excels as a steady income pro- 
ducer. 

*EARNINGS, ,DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK: 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Dividends Price Range 
$0.45 $0.82 $0 $0.36 $2.17 $2.00 30 —17% 
Se 0.33 0.70 67 0.50 2.20 1.62 26%—18% 
UES 66:0 0.43 0.96 0.97 0.76 3.12 1.50 40%—23% 
ll 0.54 1.01 1.22 0.71 3.48 2.87 93 —72% 
0.67 1.37 1.69 $4.00 §134 —84 


*Adjusted to reflect distribution in December, 1935 of 3 additional common shares 
for each share held. tIncluding extras. §To December 23, 1936. 


No. 396 Columbian Carbon Company 


, Earnings and Price Range (CBN) 


Price Range 


Data revised to December 23, 1936 


Incorporated: 1921, Delaware, as successor 225 
to a West Virginia company of the same 150 
name formed in 1907, Office: 41 East 42nd 5 
Street, New York City. Anrual meeting: 0 
First soniey in April. Number of stock- 
holders, 3,564. 


Capitalization: Funded debt.......... Non 
Capital stock (no par).......... 537,586 eo 


1928 ‘29 30 ‘31 32 ‘34 1935" 


Business: A holding company; subsidiaries produce carbon 
blacks, inks, natural gas and gasoline. Carbon black, which 
is sold chiefly to makers of automobile tires and inks, ac- 
counted for 43% of the dollar volume of 1935 sales; natural 
gas and gasoline, sold largely to public utilities, rolling mills, 
and brick plants, totaled 31%; printing inks, 16%, and high 
grade blacks and iron oxides, 9%. 

Management: Capable and progressive. 

Financial Position: Excellent. Net working capital at end 
of 1935, $5.8 million; cash, $2.1 million; marketable securities, 
$1.2 million. Working capital ratio: 6.2-to-1. Book value of 
stock, $48.39 per share. 

Dividend Record: Substantial payments made in every year 
since incorporation. Present regular rate, $4. 

Outlook: Earnings depend on rate of activity in the indus- 
tries which are its chief customers, and on the price struc- 
ture for carbon black. Major divisions of production have 
shown gratifying increases in recent years. 

Comment: The stock is of investment grade. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


=. ended: Mar. - June 30 Sept. 30 Dec. 31 Total Dividends Price Benge 
$0.35 $0.37 $0.53 $1.77 $2.50 41%—13 

0.45 0.45 0.54 0.73 17 2.00 714—23 

1934 ‘ 1.04 1.17 0.89 0.83 3.93 *3.40 ™% 

eer 1.46 1.33 1.16 1.62 5.57 *4.40 101%—67 


*Including extras. tTo December 30, 1936. 


Data revised to December 23, 1936 sfornings and Puce Range (OMY) 
Incorporated: 1905, Pennsylvania as_suc- 40 {t Price Rai 
cessor to a company founded 1880. Office: 30 = 
41 Fisher Ave., Bradford, Annual Meet- 20 
ing: First Monday in Marc! 10} 
Capitalization: Funded None 0 
cum. (no par)..... shs 
Class B (no par)...... 96,400 shs 
Deficit Per Share _| 
*Callable at $65 per share; participates $3 
after latter has re- 1928 29 30 31 32 33 34 1935 


equally with Class B 
ceived $1.50. 

Business: Leading producer of couplings, sleeves, clamps, 
fittings and other accessories used in the construction of 
pipe lines of all types. Public utilities and the producers of 
naturel gas absorb the major portion of company’s output. 
Represented in the air-conditioning field through subsidiary— 
Bryant Heating & Manufacturing Co. 

Management: Experienced and capable. 

Financial Position: Strong. Net working capital at the 
close of 1935, $1.6 million; cash, $893,539. Working capital 
ratio: 13.9-to-1. Book value of Class B stock, $14.22 per share. 

Dividend Record: Irregular since 1931. Class A stock re- 
ceived $1.62% in 1932, nothing in 1933, and $1.50 per share in 
1934 and 1935. During 1936 $3 per share was paid on the senior 
shares while the class B stock received $1 per share—the first 
disbursement since 1932. 

Outlook: Satisfactory earnings are largely dependent on 
the rate of pipe line construction, which was drastically cur- 
tailed during the depression years. 

Comment: Both classes of stock are distinctly speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CLASS B STOCK: 
Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Year's Total Dividends Price Range 


1932......  *D$0.83 *D$1.83 D$2.66 $0.50 12%— 1% 
1933..... *D$1.28 *D$0.89 D 2.17 Nil 10%— 2% 
1934....:. *D 1.08 D$0.11 D 0.15 D 1.47 Nil 5 
1935...... ccc “5s 0.45 D 0.36 D 1.33 Nil 17%— 6% 
1936...... D$1.10 0.87 1,14 eee 71.00 136%—13 


* Quarterly reports for these periods were not released and figures shown are for 
the six months ended on the respective dates. To Dec. 23, 1936. 


374 The Fajardo Sugar Company of Porto Rico 


Earnings and Price Range (FAJ 
Data revised to December 23, 1936 200 : ge ( ay 
Incorporated: 1919 in Porto Rico as suc- — Price Range 1 
cessor of Fajardo Sugar Co. organized in 80 
New York 1905. Office, Fajardo, Porto pr] a 
Rico. New York Office, 99 Wall Street. © 
Annual meeting: First Monday in Febru- $12 
ary. Number of stockholders, about 700. — $6 
Funded one Pas Fiscal Year end. July 31 
$12 


Business: Engaged in the manufacture of raw sugar. Con- 
trols the Fajardo Sugar Growers Association, owning real 
estate, and the Fajardo Development Company, owning 80 
miles of railroad and a telephone system. Company and sub- 
sidiaries cultivate about 27,000 acres of sugar lands. Com- 
bined capacity of its two mills is in excess of 131,000 tons 
per annum. 

Management: Aggressive and efficient. 

Financial Position: Comfortable. Working capital July 31, 
1936, $5.5 million; cash, $2.9 million. Working capital ratio: 
13.2-to-1. Book value of capital stock, $43.41 a share. ; 

Dividend Record: Liberal payments on capital stock since 
1908, except periods 1914-1915 and 1930-1934. No present fixed 
rate. 

Outlook: U. S. Government’s policy of maintaining sugar 
prices at remunerative levels through the quota system as- 
sures company profitable market for bulk of its output, though 
production is restricted by this system. Weather hazards and 
tropical hurricanes often affect size of crop. 

Comment: The capital stock falls in the “business man’s 
risk” category. 

“EARNINGS, DIVIDEND, RECORD AND PRICE RANGE oF. CAPITAL STOCK: 


Years ended July 3 1931 1933 193 1935 
Earned per $0, 39 $0.70 $27 D$0.15 35:88 $5.05 37. 
Years ended December 31: 
Dividends paid........ None None None None None $0.90 $1.80 
19% 8% 10% 16 21 31% 59 
tTo 


4% 
* Adjusted after 5-for-1 split in February, 1936. 
December 23, 1936. 
(Please turn to page 700) 
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1929 
All Over Again 

“Forewarned is forearmed,” seems 
to be the policy of official Washing- 
ton, for in the past few weeks several 
statements have been issued from this 
source which have warned against 
excessive speculation. The most 
specific of such cautionary admoni- 
tions came from Secretary of Com- 
merce Roper, who urged business to 
keep several steps ahead of the stock 
market, else we may suffer a repeti- 
tion of 1929. If the present advance 
were predicated on shoestring mar- 
gins it might be said that it was un- 
healthy. But the fact is that capital 
is being forced into equities by two 
potent economic forces; the spiral of 
advancing prices, on which inflation 
feeds, and extremely low interest 
rates. These are economic influences 
which cannot be controlled except by 
the withdrawal of the very forces 
that create them. Idle cash will not 
remain unemployed and our trouble 
is that we have too much of it. With 
this spiral forging a broader circum- 
ference it is not only building up a 
situation like that of 1929, but it 
would not be surprising if in intensity 
1929 will be exceeded when the apex 
has been touched. That, however, ap- 
pears to be some years distant, for 
stocks have by no means fully dis- 
counted the increased volume which 
business faces for the next several 
years. 


Defies 
All Logic 

Of the industries of major size, 
the only one which so far has broken 
the 1929 record for production is 
electric power. Several times this 
year it has crossed the 2.2 billion 
KWH level, which compares with 
1929’s high point of a little more 
than 1.8 billion KWH. Twice in suc- 
cession this year its output has 
reached new peaks. Usually when 
new output records are attained, a 
reappraisal of the securities of com- 
panies involved is in order. But in- 
stead of this, we find the illogical pic- 
ture of backwardness and uncertainty 
because it happens that the utilities 
are supposed to be in disfavor with 
the Administration. 


This condition cannot last. There 


must emerge from it some solution 
which will give this business the fair 
break to which it is entitled. A broad 
view to take is that even if the Hold- 
ing Company Act is declared consti- 
tutional, it cannot disturb the assets 
of this business or curtail its pro- 
gressive earning power. This con- 
cealed power must finally break 
through the political clouds under 
which it is temporarily hidden. 


The Back Log 
Stirs 


The force which most economists 
have asserted was needed to give the 
measure of permanancy to substantial 
recovery—the heavy industries—has 


not only begun to stir but is rapidly . 


gaining in momentum. For con- 
firmation of this development we 
need only look at the trade indexes 
of the steel, machinery, building and 
metal businesses. Their present rate 
of progress suggests several years of 
good business. That is a natural ex- 
pectancy, for these heavy industries 
do not fully show their earning 
power until after their orders have 
been turned into finished products. 
Hence it requires a lapse of months 
between the time orders are taken 
and when they are finished. This 
fact is often overlooked, yet it is of 
the utmost importance in any cal- 
culation of the duration of the cur- 
rent upward industrial trend. 


Remove 


Hidden Manholes 


Every now and then the uninspir- 
ing incident of some dormant stock 
catapulting swiftly downward is wit- 
nessed in Wall Street. A recent case 
was that of Advance Rumely, which 
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not for the first time has made un- 
enviable history for itself. To my 
recollection it has given three similar 
performances since it has been listed 
on the New York Stock Exchange, 
When its president announced that 
the company could not pay more than 
$2 to $3 a share when its properties 
were liquidated, the stock made a 
nose dive, catching quite a number of 
careless speculators unawares. Such 
episodes could be properly described 
as hidden manholes which should 
have no place in the market. It would 
seem that some protective measure 
could be taken to remove them even 
if it is not possible actually to delist 
the stocks. Perhaps some symbol 
should be evolved by which the pub- 
lic could be made aware that a great 
risk prevails in the purchase of such 
securities. It can be done if the will 
to do it prevails. 


Probing 
Investment Services 


There is much more behind the 
recent questionnaire the Securities & 
Exchange Commission sent to invest- 
ment services than appears on its 
surface. The supposition prevails 
that it was confined to organizations 
servicing investment trusts. How- 
ever, it is known on the best authority 
that in the Commission—from its 
chief down throughout the organiza- 
tion—there is a feeling that this pro- 
fession must come under the same 
regulation as the Exchanges and 
other branches of the securities busi- 
ness, else it lead to many abuses. 

Commissioner Landis feels that the 
investment services have become 
more or less a haven of customers 
men, for they can be started on a 
shoestring. And it takes considerable 
more than order-taker to qualify as 
a conservative investment advisor. 
That feeling he clearly indicated 
when he referred to “ignorant in- 
vestment counsellors.” 

THE FINANCIAL Wor Lp is in ac- 
cord with Landis’ conception of 
what should be the principles guid- 
ing the conduct of a business which 
can be so helpful to the investment 
public by the independence of its ad- 
vice—and on the other hand can be 
so destructive when fostered by in- 
experience or venality of purpose. 
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The Technical Position 
of the Market 


These studies of the Dow theory are not to be construed as recom- 
mendations or as indications of THE FINANCIAL WORLD'S 


opinion concerning probable market movements. 


They are written 


solely for those interested in the technician’s study of stock prices. 


In this column 
Secondary Trend on December 9 
it was observed that notwithstanding 
the existence of constructive factors 
which continue to outweigh those of 
a negative character, followers of the 
Dow theory should be cognizant of 
the change which had taken place 
during the preceding two months, 
and that before a resumption of the 
secondary uptrend could be expected, 
it would be necessary for the Dow 
Jones rail average to construct a defi- 
nite upward zigzag pattern. 

Instead of the rails showing any 
indication of a decided reversal in the 
down trend, which commenced in 
mid-October, this group developed a 
sidewise movement and backed and 
filled within a very narrow range for 
almost two weeks. In the meantime, 
the industrials failed to recover to 
any appreciable degree from the No- 
vember minor recession and for four- 
teen market sessions fluctuated with- 
in a two-point range. It will thus be 
observed that a minor line formation 
developed on the part of both aver- 
ages. The lower limits (178.64 in- 
dustrials and 54.10 rails) were pene- 
trated on December 18. On the basis 
of the Dow theory, the type of pene- 
tration just witnessed, particularly 
since it was accompanied by increas- 
ing activity, implies the least resist- 
ance to be downward and tends to 
confirm the opinion previously ex- 
pressed that a change in the balance 
of supply and demand was under way. 


Two weeks ago it was remarked 
that a Dow theory signal of impor- 
tance would likely be given during 
the near future. While the break 
through the lower levels of the line 
formation carries implications of 
lower prices, it does not in itself rep- 
resent a full confirmation of a second- 
ary downward trend. A turn in the 
tide would be indicated by a pene- 
tration of the 172.30 and 54.10 levels. 
In such an event, the industrial and 
rail averages could very well recede 
within the vicinity of 164 and 51 re- 
spectively, thereby registering a nor- 
mal correction of the May-November 
intermediate advance. 


While the ter- 
tiary trend has 
been definitely down for some time 
and although there have been grow- 
ing indications of a recession of in- 
termediate proportion, there have not 
yet appeared any technical factors 
which would indicate immediate dan- 
ger of a reversal in the primary 
trend. On the basis of the Dow 
theory that a major trend once es- 
tablished is assumed to continue 
until future developments suggest a 
change, it must be assumed that the 
primary bull market is still with us 
and that any further market irregu- 
larity will prove but a temporary in- 
terruption of the long term upward 
trend in equity values. 


—Written December 22, 1936. 
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AVAILABLE UPON REQUEST 
STUDY OF 


3 2. Companies 


Manufacturing 


BUILDING MATERIALS 


analyses of 


DRUG & TOBACCO COMPANIES 


and Study of 
Possible Effects 
On the United States 


of a 
General European War 
also statistics on 


595 Common Stocks 


Write Dept. F. W. 30 for copy 


Odd Lot © Round Lot © Margin 
Orders Solicited 


JAMES M. LEOPOLD & Co. 


Members New York Stock Exchange Since 1886 


| 70 Wall Street New York 


Folder with Trading Requirements on 


STOCKS « BONDS 
COMMODITIES 


Sent to Investors upon Request 


As members of the princi 
exchanges we are in a position 
to be of service to you in the 
purchase and sale of Stocks, 
Bonds and Commodities. 
CASH OR MARGIN ACCOUNTS 
IN FULL OR ODD LOTS 


Ask for “Booklet F,” giving trading 
requirements and other information. 


J. A. Acosta & Go. 


Members 
New York Stock Exchange 
N. Y. Curb Exchange (Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N.Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 
60 Beaver St. New York 
Phone BOwling Green 9-2380 


Odd Lots—100 Share Lots 


Odd Lots enable you to diversify 
your holdings and increase margin 
of safety. 

Our booklet explains the many 
advantages offered by Odd Lot 
Trading. Copy furnished on request. 


Ask for F.W. 804 


John Muir&@ 
Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


OPENING AN ACCOUNT 


Many helpful hints on trading procedure 
and methods in our booklet. Copy free on 
request. Ask for booklet K-6. 


Any listed security bought and sold 


CisHoim & (HAPMAN 


Established 1907 
Members New York Stock Exchange 


. 52 Broadway New York 
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The FINANCIAL WORLD 


Vol. 66. No, 27 


ONE SECRET OF 
FINANCIAL SUCCESS 


Profit by the Research and the 
Experience of Others, through 
BOOKS and CHARTS 


320 “REVISED STOCK FACTOGRAPHS" (1936 Supplements) reprinted from 
FINANCIAL WORLD issues Mar. 4th to Dec. 2nd, 1936. Each Factograph is a 
boiled-down analysis of a listed stock, showing Financial Set-up, Charted History, 
Business or Products, Management, Financial Position, Outlook, Comment, 5-year 
record of Earnings, Dividends and Price Range. Invaluable for reference..... $1.25 
(735 Original Stock Factographs and above 320 Revised S. F.—Both $2.75) 


“AMERICAN STOCK GUIDE & BOND HANDBOOK" (January issue ready Jan. 7th 
—pocket size—50c.) New Statistics on 1768 securities, grouped by industries. Also 
ticker symbols or abbreviations. Monthly. Send $5.00 for a whole year. 


“INVESTMENT FOR APPRECIATION" (353 pages) by L. L. B. Angas, author of 
“Coming American Boom." An outline of definite investment policies to follow in 
every stage of the business cycle. ‘The best book | have ever read," writes a 


“STOCK MOVEMENTS AND SPECULATION" (21! pages) by Frederic Drew Bond, 
author of “Success in Security Operations." Aim: to give the market student and 
the speculator a scientific knowledge of the factors that alternately enhance and 
depress stock prices. “Best book yet written on stock speculation,"said N. Y. 


“SECURITY ANALYSIS" (725 pages), by Graham & Dodd. A manager of invest- 
ment funds and a specialist in financial research set forth practical methods for 
testing investment and speculative merits of individual securities. Adopted as a 
text-book by N. Y. Stock Guchange 


“A SUCCESSFUL INVESTOR'S LETTERS TO HIS SON" (1934-35—123 pages), by 
H. G. Carpenter. An old-timer's answers to seven big questions facing the average 


“IF YOU MUST SPECULATE, LEARN THE RULES" (97 pages), by Frank J. 
Williams. A small book, “yet,” said Brooklyn Eagle, “it contains more real infor- 
mation and sound advice on what to do in the stock market than several large 


“TWO CYCLES OF CORPORATION PROFITS" (428 pages—published November, 
1936), by Lawrence H. Sloan, V.-P. of Standard Statistics Co. A practical study, by 
nine experts, of the 14-year record of performance of 135 companies (divided into 
nine groups), with forecasts of which should do best in each group in we 
4.50 


“MI-REFERENCE" [Personal Record Book)—Ring Binder—200 pages—5!/px8!/5 inches 
(Pub. at $5.00), $4.50. For every man who is thinking of the future of his family 
and who wishes to leave a comprehensive record of his estate in simple, under- 
standable form, we recommend "“MI-REFERENCE,"” with ruled forms for keeping 
records of all your assets, stock market transactions, dates, prices, earnings, dividends, 
profits or losses, price range, income, income deductions, etc. Regular edition, only 
$4.50, postpaid. Two copies $8.50. (De Luxe Leather Edition—400 pp.—$8.50.)} 
ANY NAME STAMPED IN GOLD on cover for 50 cents extra. 


"STOCK MARKET THEORY AND PRACTICE" (875 pages), by R. W. Schabacker, 
author of “Stock Market Profits." An outstanding work for beginners and advanced 
technicians. Says Graphic Market Statistics: “Undoubtedly the most comprehensive 
fund of knowledge, covering every phase of trading and investing ever available 


“TICKER TECHNIQUE" (112 pages), by Orline D. Foster (author of "Making 
Money in the Stock Market"). Latest study of tape reading published. A wealth 
of market pointers boiled down into few words. Issued in De Luxe loose-leaf form, 
especially suitable for gifts. (Ask for list of other books on tape reading.) . .. .$5.00 


Books Sent Same Day Your Remittance Reaches Us 


Book Department, The Financial World 
21 West Street, New York, N. Y. 


We pay the parcel post if payment is sent with order. 


Bond Market 
Digest 


HE previous week’s bond market 

decline was continued in pre-holi- 
day trading. The sharp slump in a 
number of speculative rails followi 
the surcharge decision was the most 
notable market development but sym- 
pathetic losses were also suffered in 
other divisions of the list. 


Central of N. J. 5s & 4s 


Speculative factors and wide mar- 
ket fluctuations make these bonds un- 
suitable for conservative investment 
purposes ; retention appears advisable 
only where a substantial measure of 
speculative risk may be assumed. 
(Recent prices: 5s, 85; 4s, 77.) Sev- 
eral railroads, including the Central 
of New Jersey, having fought their 
tax assessments by communities in 
that state unsuccessfully through the 
New Jersey courts, took their case to 
a Federal Court, only to lose the first 
round of the battle under Federal 
jurisdiction. Tax litigation, which 
involves about $30 million for all 
roads concerned, has been going on 
for several years; all of the roads af- 
fected except the Pennsylvania have 
withheld part of the taxes levied. 
The Central of N. J. has an unpaid 
tax liability of over $8 million for 
the years 1931-1935. Although the 
full amount of the taxes has been 
charged against earnings for these 
years, the effect on the road’s finan- 
cial position would be serious if the 
final adjudication should necessitate 
full payment. The District Court re- 
cently denied the roads’ petition for 
lower tax assessments. The case will 
probably go to the U. S. Supreme 
Court, where there seems to be some 
hope of a favorable ruling because 


TREND OF THE BOND AVERAGES 
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of the decision of that tribunal in an 
important case concerning the tax 
liabilities of major northwestern 


carriers. 


Iron 5s, 1951 


Temporary retention of holdings 
of these bonds, and also of By- 
Products Coke 5%s, 1945 (an obli- 
gation of the same company), is sug- 
gested. (Recent price, both issues, 
101.) Call for redemption of the 
company’s other bond issue, Zenith 
Furnace first 514s, has given rise to 
reports that refunding of the two 
larger obligations is contemplated in 
1937, probably on May 1, the next in- 
terest date. Sale of a new issue of 
convertible bonds is said to be urder 
consideration. The By-Products Coke 
bonds are callable at 103; the Inter- 
lake Iron 5s at 102. The company’s 
earnings have been improving sharply 
in recent months and the report for 
1936 should show a good margin over 
fixed charges. Interlake is an im- 
portant merchant pig iron producer. 
The sharp increase in demand for 
this commodity, resulting from the 
high rate of steel mill activity, has 
caused a marked growth in volume 
of production by the merchant pro- 
ducers and an advance in prices. 


Port Arthur Canal & Dock 6s 
The 6 per cent bonds of Port Ar- 
thur Canal & Dock Company, due 
1953, are to be considered temporary 
investments, since refinancing plans 
call for redemption on February 1, 
1937. (Recent quotations, slightly 
above call price of 105.) The parent 
company, the Kansas City Southern, 
has applied to the I.C.C. for approval 
of plans to issue new bonds bearing 
44 per cent interest, the proceeds 
to be used for redemption of the out- 


BOND REDEMPTIONS 


Redemp 

tion 

Issue Amount Date 
Columbus Joint Stock Land Bank 

coup. & regis. 5s, 1935........ Entire Jan. 1 
Dayton-Agricultural Joint Stock 
Land Bank of Charleston coup. & 

TOSIS. Se, LOGE. Entire Jan. 1 
Manganiferous Iron lst shid. 

Oklahoma Gas & Electric Ist 

Shenandoah Valley Joint Stock Land 
Bank of Stauton coup. & regis. 


Southern Commercial Building 1st 
gtd. 6s, 1939 


Union Oil of California conv. 4s, 
1947 


Entire Feb. 4 


standing 6s. The new bonds will be 
guaranteed principal and interest by 
the K.C.S. The refinancing will re- 
sult in a significant annual interest 
saving, which has been made feasib'e 
by the good gain in earnings recor:ied 
this year by the Kansas City 
Southern. 


Commonwealth Edison Bonds 

The program of consolidation of 
the subsidiary companies of Com- 
monwealth Edison, the large Chicago 
public utility company, will involve 
important changes in funded debt. 

The plans call for “integration of 
finances” rather than a complete 
merger, but simplification of capitali- 
zation of subsidiaries will be an im- 
portant result. In addition to re- 
funding of all or a substantial part 
of the funded debt of Commonweulth 
Edison, the retirement of the out- 
standing debentures of Common- 
wealth Subsidiary Corporation and 
certain senior securities of Public 
Service Company of Northern IIli- 
nois is contemplated. The various 
bond issues of the latter company, 
bearing coupons of 4% and 5 per 
cent, have recently been quoted from 
103 to 110. Commonwealth Sub- 
sidiary 5'%s are quoted around 103, 
which compares with the current call 
price of 10234. A considerable sav- 
ing in interest charges could pre- 
sumably be effected through consum- 
mation of the extensive refunding 
program. 


Duluth, South Shore & Atlantic 

5s, 1937 

Commitments are not advised, in 
view of erratic markets and uncer- 
tain financial future. (Recent price, 
69.) The market for these bonds 
has been weak in recent sessions 
despite the announcement that inter- 
est due January 1 will be paid. The 
decline reflects the probability that a 
reorganization, or at least extension 
of the January 1 maturity of prin- 
cipal, will be undertaken in the near 
future. It is reported that negotia- 
tions have been started with some of 
the large holders of these bonds with 
a view to working out a readjust- 
ment plan. As a result of substan- 
tial increases in ore and lumber traf- 
fic, the record for 1936 will show 
material improvement over the re- 
sults for 1935, which amounted to 
only 40 per cent of fixed charges. 
However, another deficit will be 


shown, and financial position of the 
carrier is weak. The extent to which 
the parent company, the Canadian 
Pacific, will lend financial assistance, 
is not clearly indicated. 


STOCKS 


— are stocks a buy now? 


CHEMICALS 


— greater days to come? 


WHICH OILS 
—choosingfrom this group? 


AUTO PARTS 


INFLATION 


— how to hedge yourself? 


—your 1937 bond policy? 


Write for these reports 


—sent to you gratis 


-Babson’s Re ports. 


= Dept. 65-48, 
g Send—gratis and without ob- 
5 ligation—the reports you g 
Mention. 


THE NEW 
PRICE 
RANGER 


MAKE YOUR OWN CHARTS 
Use these specially designed chart blanke 
They are particularly adaptable for the sim- 
plified plotting of daily stock market prices 
and volume. 

Each sheet 8% by 11 inches, sufficient 
for a six-months’ arithmetic record. 
— $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS, 130 Cedar St., N. ¥. C. 
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GENERAL MOTORS 
INTL. NICKEL 
which would you buy 


The real situation 

for investors is none too obvious. 
What WOULD you do? One of 
these stocks has an “Index of Gain 
Power” registered at .1235, the other 
.1575. Some day one will far outstrip 
the other because of this difference 
. .. and for no other reason. Canny 
investors will get our comparison now, 
with the interpretation of the “Index” 
for these issues and its revealing in- 
cisiveness. FREE to readers of this 


advertisement . . . write to Dept. 
190-A TODAY. 


TILLMAN 


A BARGAIN STOCK 
TO BUY NOW 


We have selected a low-priced stock which 
appeals to us as being one of the most attrac- 
tive speculations on the New York Stock Ex- 
change. It is selling much below its prospective 
value, we believe; and those who buy this stock 
— make excellent profit during coming 
montas. 


The security in question is within the reach 
of all investors. e company has greatly im- 
proved prospects. Business is expected to ex- 
pand sharply. Earnings should pick up rapidly. 
The action of the stock indicates higher prices. 
In short, this is truly a bargain stock. 

The name of this stock will be sent to you 
absolutely free. Also an interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge 
—no obligation. Just address: 


INVESTORS RESEARCH BUREAU_ INC. 
Div. 310, Chimes Bldg., Syracuse, N. 


3-TREND 


SECURITY 


CHARTS 


Up-trend and volatile stocks told at a glance 
by this graphic service, issued monthly. 


Pictured uniformly in separate charts are the 
3-Trends of earnings, dividends and weekly price 
ranges for each of 201 leading listed stocks, 
complete with instructions, data tables, current 
market interpretative comment and ‘‘work eheet.’’ 
‘This last is a unique tool for measuring price- 
earnings relations, dividend coverage and better- 
than-market action. 


A practical service enabling informed mar- 
ket decisions. 3 Months’ Subscription $8. 


FREE Sample of Chart Portfolio 
and 12-nage Brochnre. 


“SECURITIES RESEARCH CORPORATION 
45 MILK STREET. BOSTON. MASS. 


Our Current Market Letter 


analyzes the outlook for the 


AIR TRANSPORT 
COMPANIES 


Write Dept. F. 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Stock Ex- 
change, Chicago Board of Trade. New York 
Cotton Exchange, Detroit Stock Exchange, 
Commodity Exchange, Inc. 
115 Broadway 60 East 42nd Street 
New York New York 


Vol. 66. No, 2 


Board Room Brevities 


4, 
Or Gossip a Customers’ Man twp 
Hears Around Broad and Wall tw... 


General Motors plans a long distance test run for its “Chevrolet” trucks around 
the rim of the United States—sounds like a borderline experiment? ... More will 
soon be heard of “Hearst Ranch” branded beef—Cudahy Packing has adopted this 
trademark for all meat purchased from the California estates of William Randolph 
Hearst. ... Hires Root Beer tosses its challenge to other low priced soft drink 
makers with a new bottled root beer, retailing at 5-and-10 cents—it is figured that 
if most folks like fruit juices, why not root juices? ... Unity Manufacturing is the 
maker of a new “fog light” for car bumpers, said to be the most powerful of its kind 
—the reflector carries a wallop of 150,000 candlepower, which ought to scare the 
thickest British pea soup. ...No man will be able to say he can’t afford a Shick 
Dry Shaver electric razor in 1937—a new campaign proposes to sell this $15 item on 
the easy payment plan. ... American Airlines is starting work at Newark Airport 
on an expansion of terminal facilities so that six Douglas Aircraft transports can be 
loaded or unloaded at one time—maybe it won’t be so long before this airport is over. 
crowded with commuters. ... Twentieth Century-Fox Film’s newest musical, fea- 
turing Olympic champion Sonja Henie, is practically all ice skating—in other words 
a musifilm has finally been put on the ice.... 


One brokerage house struck a new note last week when it gave a 10 per cent bonus 

with its holiday greeting — the note was 10 per sentiments of the season. 

Goodrich Rubber advances prices on all mechanical rubber goods from 5 to 10 per 
cent on January first—that’s stretching the “Happy New Year” idea. . . . Something 
different in airplane offerings will be made by Arrow Aircraft—the plane is built to 
be powered with a Ford V-8 engine and may be bought with or without. . . . Madison 
Square Garden has a new worry in circus competition this Spring—-Clyde Beatty’s 
show will open at the New York Hippodrome just before Ringling Bros.-Barnum 
Bailey gets started at the Garden. . . . Seems to be no limit to new machines which 
count or measure things—Bausch & Lomb Optical will soon offer a “dust counter’ 
which accurately measures dust particles in the air while the Good Housekeeping In- 
stitute has a “shortometer” which measures the shortness of any shortening. ... 
There have been plenty of fancy names for the new auto house trailers, but now 
comes the best yet—-the “Penthouse-on-Wheels,” built by the Autocruiser Company 
of America. ... Merritt-Chapman & Scott has secured the contract for the new $3 
million Union Bag & Paper pulp mill in Savannah, Ga.—another similar unit is ex- 
pected to be started later in 1937.... 


It’s a good idea to stay neutral in any trouble that may occur abroad— 
after the next war we can say that we remained calm and collected all debts. 


Electric & Musical Industries, which is affiliated with Radio Corporation of America, 
seems to be pointing to an eventual consolidation with Baird Television of London— 
or so the story goes in English circles. . . . “Bubble Bath” is the newest of the toilet 
products which promises to eliminate the ring around the bath tub—this field, like 
the average bath tub, is likely to get overcrowded if more than a couple get in at the 
same time. .. . McCord Radiator & Manufacturing enters the new year with an in- 
creasing list of customers for its products which are used in making air-conditioning 
equipment—among these are Kelvinator, General Electric, Fairbanks Morse and Ameri- 
can Radiator. ... Transcontinental & Western Air has “retained” a leading con- 
sultant stylist to design the interiors and color treatments for its new sleeper planes 
—they probably hope to make even the berths and furnishings “look” soundproof. 
. . . duPont de Nemours may soon have more to say about the practical applications 
of its “Chloropyrene” artificial rubber—it has already been found useful for gaskets, 
running-board covers, floor mats and hoses and the next step seems to be tires. ... 
Among the anniversary celebrations planned for next year is the 160th birthday of 
Fownes Gloves—the company will be on hand with an extensive advertising campaign. 


Be thankful that you’re in the old U. S. where they hang stockings—that’s better 
than some foreign countries where the custom is to take stock of hangings. 


Hayes Body is getting off to a good start with its trailer division which will feature 
“Mono-Steel” safety construction—a former Chrysler executive has just been ap- 
pointed general manager. . . . Pepperell Manufacturing lost no time in switching its 
plans for a new “Coronation” design from Edward VIII to George VI—the new 
pattern will have six scenes instead of eight. ... American Vineyards have ap- 
parently taken their cue from the long established custom of packing grape products 
in glasses—its newly introduced “Glass-O’-Wine” is sealed in an old fashioned jelly 
tumbler. . . . There are a number of stories behind the discontinuation of the Good 
Will Court of the Air, sponsored by Standard Brands for “Chase & Sanborn” coffee— 
one is that too many lawyers complained that too much free legal advice was being 
given away. ... The new line of National Cash Registers shows that finishes like 
styles continue to change with the times—the old gold and silver plates of years ago 
were succeeded by baked enamel and now chromium plating and plastic wood finishes 
are tops in popular favor. ... Upsetting tradition among the larger camera manu- 
facturers Agfa-Ansco will try a series of broadcasts for the first time in its history— 
Eastman Kodak, however, continues to fight shy of the networks but some believe 
that the company will be number one among the television broadcasters. 
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News Behind 


the Ticker 


This column is a compendium of reports cur- 
rent in the financial district. As much of the 
content is merely gossip, nothing contained 
herein should be interpreted as representing the 
editorial opinion of THe FINANCIAL Wor tp. 


HE Street thought the market 

put up a good show in the face 
of rapidly increasing bearishness. 
The ICC decision on the railroad plea 
for the extension of the surcharges 
had not been fully expected, even 
though there had been considerable 
selling of the rails in recent weeks by 
traders and investors alike. Some 
short lines were put out after the 
news was out; the motors, steels and 
a few specialities being selected. But 
when support orders appeared and 
dribbling liquidation failed to follow 
the market down, sentiment improved 
a bit. 


TT‘HE denial of the surcharges 

caused considerable confusion. 
The point was not so much that the 
rails would lose the revenues, but 
whether the recent trend of equip- 
ment buying would be interrupted 
importantly. The consensus was that 
if traffic volume continued to in- 
crease, the rails in all probability 
would go along with their plans to 
buy needed supplies and replace- 
ments, but if labor troubles inter- 
fered with freight movements the pic- 
ture might change. 


N general, the market assumed the 

usual year-end appearance. There 
were a few tentative mark-ups in 
various specialties and a nominal 
amount of selling against the box. 
Investment trust profit-taking was 
again noted in the steels and in a few 
of the higher priced issues—probably 
to establish profits as well as in order 
to augment cash resources against 
contingencies. One of the larger 
funds bought a sizable block of Ana- 
conda in the early part of the week, 
but few of the other transactions 
which could be recognized had any 
important significance. 


UMORS about possible further 

market restrictions continued to 
occupy attention. It is not believed 
that the SEC is prepared to abolish 
short selling, nor is it believed that 
there is any immediate likelihood of 
an increase in the margin require- 
ments. Most brokers point out that 
their business has been conducted 


MESSAGE IMPORTANCE 


_to Every Person Having Money to Invest 


As business and market conditions continue to improve and to change every 
thinking investor is confronted with the problem of deciding what to do with 
surplus funds. 


Aside from placing money in savings banks or purchasing real estate, you 
have two choices: either invest in your own business or the business of some- 
one else. It is the latter alternative that we want to discuss. 


When you invest in another’s business you can either purchase fixed income 
securities (bonds or preferred stocks) or profit participating securities 
(stocks). 


In a period such as the present, however, most people agree that well selected 
stocks not only afford a great safety factor but they present profit opportuni- 
ties unexcelled by any other group of investments. The reason is obvious. 


Safety and Profit Possibilities of Common Stocks 


Irresistible forces within the market itself are attuned to human conclusions. And in 
such a period of recovery as we are experiencing the market reflects the resultant buoyant 
opinion. Increasing widespread public interest in the growing profits of major com- 
panies makes this a favorable time to invest in listed common stocks. 

Profits are made in direct proportion to the knowledge you exercise in selecting the 
stocks you buy. And it is even more important to know WHEN to take action—to buy 
and to sell at the proper time—than it is to know WHAT stock(s) to deal in! 


How to Know WHAT and WHEN to Buy 


As conditions continue to change, why not place your money in stocks that afford excel- 
lent profit possibilities? Such stocks, also, naturally possess a greater safety factor. 
Why not keep your list of holdings up-to-date? . . . alive to changing conditions? Your 
opportunity for profit is thereby increased. But, you ask, how are you to know 
WHAT stocks to buy and WHEN? 

Such knowledge fortunately is available. You can find it out for yourself—if you have 
the time, experience, facilities and aptitude. Or you can share in the experienced knowl- 
edge and conclusions of others who constantly study the markets. 

Mr. A. W. Wetsel is supplying such vital knowledge to investors in every state and 
many foreign countries. His enviable record for forecasting market trends and price 
changes, we believe, to be unexcelled. During the last decade he has foretold, with a 
remarkable degree of accuracy, a vast majority of all major and intermediary market 
movements, including the famous 1929 break. His market analyses are clear cut and 
specific. His recommendations tell you WHICH are the choice stocks to buy, WHAT 
to sell—and the all important WHEN to take action. Yet, because of his large following, 
the fee for these specific advices is most modest. 


Send for Free Booklet and Specific Recommendations 


If you are interested in gaining the advantages of having this type of information, you 
are invited to send for a copy of our booklet, “How to Protect Your Capital and Ac- 
celerate Its Growth.” This interesting informative booklet tells why listed common 
stocks afford greater protection and profit possibilities; how markets and price changes 
are being foretold with a far greater degree of accuracy than many believe possible; what 
are true forecasting factors and what are not, etc., etc. Together with this booklet, will 
be included Mr. Wetsel’s current market analysis and recommendations. Use the coupon. 
Get this valuable information that may put the odds for greater protection and profits on 
your side. Send for it today. 


A. W. WETSEL ADVISORY SERVICE, INC. 


The only investment counsel organization under the direction of Mr. Wetsel 
Chrysler Building New York, N. Y. 


Please send me without obligation your informative booklet about the markets and Mr. 
Wetsel’s current analysis. Fw-621B 
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Read This 
Startling 
New Book 
by 

Stuart Chase 


RICH LAND 
POOR LAND 


A Study of Waste in the 
Natural Resources of America 


By STUART CHASE 
561 pages, 5/2 x 8, illustrated, $2.50 


Wealth comes from the land. Deplete 
your natural resources without limit and 
you impoverish those who live on the land. 
Do that long enough and you pauperize a 
whole people. 

The New York Herald-Tribune, review- 
ing “Rich Land — Poor Land” says the 
author “Has clearly demonstrated that we 
cannot afford any longer to be spendthrift 
with our natural resources.” 


Readers’ Book Service 


GUENTHER PUBLISHING CORP. 
21 West Street, New York, N. Y. 


Send this advertisement 
for 2 weeks free trial 


The Gartley 
Weekly Stock 
Market Review 


A ten page weekly analysis of 
stock price trends; a specific 
technical review of from 30 to 
40 stocks and other important 
and valuable market comment 
and opinion. Prepared by H 
M. Gartley and his associates, 
outstanding authorities on the 
technical interpretation of stock 
price movements. 


H.M.Gartley,Inc. 

76 William Street, New York 


Stocks 
Under 


The current issue of “Market Action’’ 
recommends 3 stocks, each selling under 
$25. These stocks have been selected by 
us as being among the most promising in 
the low-priced field. To introduce our 
service, a2 FREE sample copy of this 
issue will be sent upon request. We will 
also send our “Record of Results,”’ which 
shows all transactions closed out this 
year up to date. 


“Market Action” 


624-A, Empire State Bldg., N. Y. City 


largely on a cash basis for many 
months. The average investor is 
more interested in buying a round 
amount of a lower priced stock for 
cash than he is in putting up the 55 
per cent margin. It was believed that 
a lifting of the margins would serve 
no useful purpose at the present time 
and would only drive more funds into 
the cats and dogs. 


N December 8, 1936, the elec- 

torate of the City of Los Angeles 
under consideration, though, is to 
regulate the open selling order. At 
present, when an option on a stock is 
given, the SEC must be notified. In 
order to get around this condition, 
some blocks of stocks have been liqui- 
dated by the owner giving an open 
selling order to the firm at a certain 
price, or at the market. Then the 
house takes steps to arouse interest 
in the issue; tips are floated and the 
other customary methods are used. 
It is rumored that there has been 
some rather extensive liquidation by 
this method and the SEC has a diffi- 
cult job in tracing the operations. 
Of course, some of this liquidation 
has been open and above board. But 


in several instances there were gt. 
tendant circumstances which had 4 
faintly suspicious aspect. 


B UYING from abroad has not 
yet returned to pre-election 
levels, but the volume has been ip. 
creasing moderately. The oils anq 
coppers appear in greatest favor at 
the moment, and there is a fair do. 
mestic interest in these two classes of 
issues. The Street looks for a gen. 
eral advance in crude prices after the 
first of the year and also believes that 
copper prices have not yet approached 
their peak. 


HERE were efforts made to 

stimulate interest in the coal 
stocks after the surcharge decision but 
with little success. While it is granted 
that anything which might reduce 
operating expenses of the coal com- 
panies would be helpful, the ills of the 
industry are more fundamental. The 
increasing competition with other 
fuels is not based entirely on relative 
price advantages, and hence a reduc- 
tion in coal freight rates appears only 
negatively favorable. 


Good Income from 
Lighting 


Sale of company’s Los Angeles electric properties re- 

sults in indicated earnings decline of only 18 cents per 

share of common. Price-earnings ratio comparatively 
low. 


N December 8, 1936, the electo- 
rate of the City of Los Angeles 
voted to purchase the lighting prop- 
erties of Los Angeles Gas & Electric, 
a subsidiary of Pacific Lighting, for 
the sum of $46.3 million. In the fu- 
ture, the City of Los Angeles will use 
power generated at Boulder Dam and 
the private utility will confine its 
activities to the gas business, which 
in 1935 supplied 64.1 per cent of the 
total revenues and about 26 per cent 
of the net earnings. Pacific Lighting 
owns all of the common and some of 
the preferred shares of this subsidiary. 
With the money it will receive, 
Los Angeles Gas & Electric is ex- 
pected to redeem its entire funded 
debt at a cost of $42 million and 
have $4.3 million left over. This will 
result in an annual saving of $1.6 
million in interest charges. Last year 


net income amounted to $6.8 million 
of which about $2.8 million—almost 
32 per cent—came from the electrical 
division. Assuming that the bonds 
are redeemed and the gas revenues 
continue at their former level, the 
loss of the electrical division would 
mean a reduction of about $1.2 mil- 
lion per annum in net earnings. How- 
ever, the elimination of amortization 
as well as interest charges would 
leave net income after preferred divi- 
dends at about $2.3 million, or only 
$500,000 below the actual 1935 fig- 
ure. Further, assuming that the $4.3 
million balance is invested to yield 5 
per cent (for example, the company 
could purchase some of its own 6 
per cent preferred stock) the annual 
loss would be reduced by $217,000 
more, leaving a net balance for the 
common stockholder of only $283,000 
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less than was actually reported in 
35. 
aes turning to Pacific Lighting, 
this company showed earnings of 
$7.0 million, or $4.35 per common 
share, for the year 1935. If this ‘had 
been reduced by $283,000, there 
would have been about $4.17 per 
share available for the common 
stockholder—a_ reduction of only 
about 18 cents per share. 
Currently quoted around 50, Pa 
cific Lighting’s common stock affords 
a yield of nearly 5% per cent from 
the 1936 total dividend payment of 
$2.70 per share (of which 30 cents 
was an extra). The dividend of 75 
cents per share which is payable 
February 15, 1937, places the stock 
on a $3 annual dividend basis, and 
the yield from the new rate is 6 per 
cent. This return together with 
the comparatively low price-earnings 
ratio at which the issue sells, lends the 
stock better-than-average attraction 
as businessman’s commitment. 
(Factograph No. 38.) 


NEWS AND OPINIONS 


Concluded from page 685 


Kresge Department Stores D+ 

Neither preferred around 132, nor 
the common at 13, is considered out- 
standingly attractive; better defined 
opportunities are obtainable  else- 
where. Company has asked stock- 
holders to approve a recapitalization 
plan at a special meeting to be held 
December 28. Under the terms of 
the proposal, preferred stockholders 
would be asked to exchange their 
stock for one and one-half shares of 
new 4 per cent convertible preferred 
and one-half share of common. In 
addition, a cash payment of $20 per 
share would be made. New preferred 
would be convertible into six shares 
of common during 1937; thereafter 
on a decreasing scale. (Factograph 
No. 620.) 


Norfolk & Western A+ 

Continues as one of the leading rail 
investment issues, around 266, and 
suitable for stable income (indicated 
yield, 5.6%). The fact that the de- 
mand for coal has been keeping up to 
record levels right up to the close of 
the lake season assures the road of 
an excellent final quarter statement 
and indicates a better than sea- 
sonal showing. Early estimates 
place the profit for all of 1936 at 
around $22 a share, a good gain over 
the $17.51 reported for 1935 and the 
best level since 1930. The road is 
now on a regular $8 annual basis and 


STOCK Program 


for 1937 Profits 


Including 10 issues for appreciation 
and 10 for growth and income 


| Tigran December UNITED Service prepares for its clients a sound 
investment program for the coming year to take advantage 
of anticipated trends. This year our staff presents a list of twenty 
outstanding stocks to meet the needs of both the large and the 
small investor. 


From Most Promising Industries 


Authorities agree that the heavy industries . .. such as building, 
railroad and utility equipment . .. are in a position to show 
marked earnings progress in 1937. Long deferred replacement 
demands plus present business improvement promise rapidly 
expanding markets throughout the coming year. 

This year’s list includes stocks from industries in a position to 
show the widest gains in business volumes . . . industries that can 
be expected to report marked earnings improvement. 


An Exclusive UNITED Feature 


This UNITED OPINION Forecast and Investment Program brings you 
the combined investment judgment of all leading authorities — with the 
convenience and compactness of a single report. By this tested method, the 
1937 prospects for each industry and each security are weighed and 
appraised. Read below how this exclusive Method ... developed over 17 
years of continuous service . . . resulted in the selection of profitable 
investments for 1936. 


Market Leaders in 1936 List 


Here are the UNITED selections for 1936 profits. Note that this list includes 
such market leaders as American Smelting, Anaconda, Bethlehem Steel, 
and others that appreciated 40% to 65% during the year. 


Dec. 2 Dec. 1 Dec. 2 Dec. 1 

1935 1936 1935 1936 
Am. Car & Fdry..... 30 5214 Inland Steel........ 104 1181, 
American Smelting. 60 97 . Johns-Manville..... 88 143 
Anaconda.......... 25 19% Northern Pacific.... 23 2614 
Bethlehem Steel.... 47 7314 
Ex-Cell-O Aircraft. . 17 19 Pennsylvania R.R... 30 411% 
General Refractories 29 56144 West. Air Brake.... 31 451, 


Sale of some of above stocks was advised prior to December 1, 
and funds made available for reinvestment in other issues. 


Send NOW for 20-Stock Program—free! 


We want to place this Annual Forecast and Investment Program in the hands of thought- 
ful investors to demonstrate the scope and value of UNITED Service. Send for a free 
introductory copy — NOW! 


UNITED BUSINESS SERVICE 


210 Newbury St., Boston,Mass. 


Please send me, without obligation, your Annual Forecast, including 
**20-Stock Program for 1937 Profits.”’ 


Name 
Addrenn 
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Stock Price Trends 
WITH THE AID OF CHARTS 


3-TREND SECURITY 
CHARTS OF 
201 LEADING STOCKS 


New January Issue Just Out 


18 months’ survey of 201 leading stocks. 
Visualize weekly price range and weekly 
sales of 201 stocks. Determines if a stock 
is moving with, ahead of, or behind 
market. An opportunity to study price 
trends and resistance points during a 
major market development. Full instruc- 
tions and comment. ce $3.00. 


DAILY CHARTS OF 
50 ACTIVE STOCKS 


In Loose Leaf Binder (82x11 in.) ...$5.00 


While DAILY charts of the active 
stocks are useful for long-term investment 
purposes, they are considered by many as 
indispensable for guidance in stock specu- 
lation. Graphic Market Statistics, Inc., 
have prepared a loose-leaf portfolio con- 
taining 50 separate charts (each 8%x11 
inches) covering 50 of the most active 
stocks on the New York Stock Exchange. 
Each chart shows DAILY high, low and 
closing, also DAILY volume from July 
1st, 1936, to December 3ist, 1936. (Daily 
charts of 100 active stocks for only $8.50.) 
You can easily keep these charts up-to- 
date by adding $1.75 for 50 ruled charting 
sheets; or $3.00 for 100 sheets. 


WEEKLY CHARTS OF 
50 ACTIVE STOCKS 


In the opinion of the makers of these 
charts trading should not be attempted 
solely on inferences drawn from DAILY 
charts covering only four to six months. 
They are convinced that study is also 
required of the formations, trend lines and 
resistances that appear in the longer term 
charts. 

For this purpose we offer a loose-leaf 
portfolio of WEEKLY CHARTS (each 
814x11 inches) covering the same 50 ac- 
tive stocks referred to above in the 
DAILY CHARTS, but plotting weekly 
high, low, and volume for over 2 years 
from July Ist, 1934, to December 15th, 
1936, for $5.00 postpaid. (Weekly Charts 
of 100 active stocks for only $8.50.) You 
can keep charts up-to-date in blank spaces 
provided up to July 1st. 1937." 

BOTH portfolios, DAILY and WEEK- 
LY. of 50 active stocks ordered at the 
same time, only $8.50; DAILY and 
+ eal Charts of 100 active stocks for 


TRADING PROFITS 
THROUGH CHARTS 


By Arthur Rolland. Illustrated study 
of chart formations and their market 
$1.00 

The best discussion of chart reading and 
chart trading is found in a book that 
covers all phases (practical and theoretical) 
of Stock Market operation—“‘Stock Market 
Theory & Practice,” by R. W. Schabacker. 
875 pages—$6.00. 


GRAPHIC CHART 
PORTFOLIO OF 


DOW-JONES AVERAGES 


By Robert Rhea, author of “The Dow 
Theory” — 40 large charts (logarithmic 
scale) 11%4x17 inches, plotting the daily 
Dow-Jones Averages (Rails and Indus- 
trials) from Jan. 1, 1897, to Jan. 1, 1936; 
also charts of Monthly Range and Rallies 
and Declines for same 40 years. All in 
post tinier... $12.50 

Books Sent the Same Day Remittance 

Reaches Us 


READERS’ BOOK SERVICE 


Guenther Publishing Corporation 
21 West Street, New York, N. Y. 


We pay the parcel post if payment is sent 
with order. 


has paid extras totalling $7 this year. 
It would seem probable that a higher 
“regular” rate could be considered in 
the new year, although the manage- 
ment has stuck rather closely to the 
present policy for a good many years. 
(Factograph No. 286. Also FW, 
Sept. 30.) 


Servel B 


Suitable for longer term commit- 
ments, around 28, as a speculation 
(yield, 3.6%). Earnings in the fiscal 
year ended October 31 established a 
new record since the company’s for- 
mation, topping last year’s level by 
more than 100 per cent. Net was 
equal to $2.35 per share as against 
$1.16 in the preceding period. 
Although keen price competition con- 
tinues to exist, company has main- 
tained its competitive position and 
has achieved a better diversification 
of activities. A more liberal divi- 


dend basis is not unlikely. (Facto- 
graph No. 263. Sept. 2.) 
Swift B 


Retention of longer term holdings 
appears advisable, around 25 (yield 
4.8%). Although gross increased 
8.4 per cent in the fiscal year which 
ended October 31 and tonnage sales 
volume was 7.4 per cent higher (a 
new record), increased costs and in- 
ventory losses reduced profit margins 
and net declined to $1.52 per share as 


against $2.99 in the preceding figcy 
period. Operating conditions hay 
recently been more favorable, hoy. 
ever, with prices of meats more stable. 
(Factograph No. 488. Also Fw 
Dec. 25, ’35.) 


Superior Steel 

Price of shares, arownd 37, gen. 
erously discounts indicated improve. 
ment and commitments are not ad. 
vised. Earnings for the quarter just 
closing will be substantially in excess 
of a year ago due to increased op. 
erations but it is doubtful if much 
more than $3 will be shown for the 
full year. This would compare with 
41 cents a share for 1935. Current 
operations are near capacity ; there js 
a good volume of orders on the com- 
pany’s books but there is no definite 
indication that the current rate of 
improvement will be continued into 
the new year. (Factograph No. 471.) 


Walworth C+ 

Although admittedly speculative, 
the common shares at 11 appear to 
have better than average possibilities 
for the patient holder. Current esti- 
mates are that earnings for the De- 
cember quarter will approximate 
$300,000, or more than was realized 
for all the preceeding nine months. 
Net for the three quarters amounted 
to 20 cents per share of common, 
which compares with a deficit of 24 
cents for the same period of 1935, 
(Factograph No. 160.) 


INTELLIGENT INVESTMENT PLANNING 


Continued from page 687 


ber of investors sell too hurriedly and 


later repent their haste when they 

discover they have missed the main 

movement of a growing spiral. 

To summarize some of the reasons 
for selling, allowing for such excep- 
tions already cited, they are: 

When basic production indices appear 
to have turned definitely down- 
ward. 

When a security has recorded a sub- 
stantial profit and offers little 
prospect for further earnings 
growth. 

When it is found a mistake in selec- 
tion has been made. Then the 
right course is to sell, take the 
loss and endeavor to recuperate 
through another and more desir- 
able security. The promptly taken 
loss is usually the smallest one. 
There can be no effect without the 

existence of a primary cause. Some- 

thing must be responsible for it. This 
is an established natural law. Throw 


a pebble into a limpid pool of water 
and its serenity is at once disturbed. 
Out of the agitation the stone causes 
there emerge ripples. Here you have 
the cause—you can see its effect. But 
you still must gauge the distance the 
ripples will reach before they sub- 
side. This same law of cause and 
effect is involved in our economic life 
and the movements of security mar- 
kets. 

Very often profound political 
changes produce a definite cause, the 
eventual influence or effect of which 
neither our economic life nor security 
markets can escape. The results may 
not be noticed at once; they seldom 
are, for deep changes often take con- 
siderable time to appear in the open. 

As an illustration, several years 
ago it became known that the govern- 
ment was committing itself to a huge 
spending program for relief. In this 
proposed action there was created a 
visible cause. It meant a large increase 
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in the national debt. We all are 
aware that as debts grow, larger 
earning power must be developed to 
support them or default sets in. Here 


‘was a cause that could not terminate 


otherwise but in some form of infla- 
tion, and this prospect carried the 
inescapable implication of generally 
higher prices. This outcome was cer- 
tain—the only question was when it 
would take hold. 

This example has been chosen to 

int out to investors the importance 
of study and appraisal of causes and 
their effects, for they have a direct 
bearing upon their portfolios. In- 
yestors who early recognized the in- 
flationary implication of the govern- 
ment’s intentions, and promptly act- 
ed upon it, have profited consider- 
ably. 

In another channel this law of 
cause and effect is an equally reliable 
guide. That is in the durable goods 
industries, where a period of time 
must intervene between the taking of 
orders and the processing of them 
into finished goods ready for delivery. 

By the time these orders are turned 
into cash on the books of the corpora- 
tions they already have been dis- 
counted marketwise. It is the mar- 
ket’s function to discount what lies 
ahead and not what are recorded 
facts. Investors should attempt to 
tide with these trends if they expect 
to realize from them the greatest 
advantage. If these trends indicate a 
progressive swing, a cause that fore- 
casts betterment is established, the 
effect of which will appear later on 
in improved earnings. 


LEAD AND ZINC 


Concluded from page 683 


conda, Cerro de Pasco, Howe Sound 
and Hecla Mining. 

In so far as public stockholder in- 
terest is concerned, the principal fac- 


tors which have a primary dependence 


upon one of these metals are confined 
to few units. Among these St. Joseph 
Lead is the leader, while National 
Lead is dominant in the manufacture 
of all types of products and materials 
having lead as a basic ingredient. The 
latter company produces only a very 
small portion of the lead which it 
consumes. It uses the normal-stock 
method of inventory accounting 
which eliminates from current earn- 
ings the effects of metal price fluc- 
tuations upon the so-called normal 
inventories of the business. Al- 
though St. Joseph occupies a more 
speculative position than does Na- 
tional Lead, the shares of both com- 
panies are suitable for retention. 


Putting 


15,000 Men 
to Work 


Durinc the five depression years 
from 1931 through 1935 more than 
15,300 persons were put to work at 


new industrial jobs in Associated creased Bach Your tu 
communities in Eastern Pennsylva- Areas within Line. Other Shaded Areas Are Part of 


nia and Northwestern New Jersey. 7% 7774077 Also Served by Associated System. 


Nearness to large Eastern markets 
stimulates the textile, iron and 
steel, machinery, plant equipment, 
and many other industries in this 
area. Information about this and 
other advantages can be secured 
from Metropolitan Edison Co., in 
Reading, or from our Industrial 
Development Division, 150 Broad- 
way, New York. 


These new jobs resulted from a 
definite industrial program in 
which the System’s Industrial De- 
velopment Division, community 
organizations, and local Associated 
companies cooperated. This pro- 
gram encouraged 226 new con- 
cerns to locate in these areas, 
and assisted in the expansion of 
313 already there. 


ASSOCIATED GAS & ELECTRIC SYSTEM 


THE ECONOMIST of London 
Now Vital to American Investors 


It is no longer sufficient for an investor to be informed on conditions in 
his own country. All parts of the world are so closely allied through radio, 
aeroplane, etc., that shewd American investors are widening their finan- 
cial horizon by learning basic conditions in world markets. By reading 
the world’s premier financial and economic journal—THE ECONOMIST 


of London (established 1843)—you should be more successful in your investments, even 
though you confine your operations to American securities. Many American investors in 
1929 were greatly influenced in getting out of the market at the right time by knowledge 
of conditions in Europe. Improve your investment perspective by reading THE 
ECONOMIST of London. 


$1 Trial Offer 


If you return this “ad” and $1 at once you can improve your knowledge of international 
financial conditions by receiving the next four weekly issues of THE ECONOMIST 
of London. Remember, “THE ECONOMIST’s” articles are eagerly read and command 
unbounded respect in every business center of the world. Send $1 for four weeks’ trial 
or $7.50 for a six months’ subscription. 


Address—INTERNATIONAL NEWS COMPANY 
131 Varick Street New York, N. Y. 


Ww ANTED! A responsible subscription representative in every city 

* over 10,000, where we have no active salesman at 
present. Man with brokerage or banking contacts preferred. With improv- 
ing business and further increases in stock prices impending FINANCIAL 
WORLD is easier to sell to people who recognize the value of unbiased 
investment information. Liberal commissions and bonus. Full particulars 
free on request. Address: Promotion Manager, The Financial World, 21 
West Street, New York, N. Y. 
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368 Standard Commercial Tobacco Co., Ine, 


373 Gimbel Brothers, Incorporated 
. d Price R 
Data revised to December 23, 1936 75 (Gl) 
Incorporated: 1922, New York. Business 
originally established in Vincennes, In- 45 ] Price Range 
an r treet. ual meeting: r 
Tuesday in April. Number of stockholders: 
Preferred, about 2,200; common, 3,300. ee 83 
Capitalization: Funded debt (mortgages pay- x x 0 
$6 
Common stock (no par).......... 961,500 shs 


Business: Company operates a chain of department stores, 
including the Gimbel stores in New York, Philadelphia, Pitts- 
burgh and Milwaukee, and Saks stores in New York, Chicago, 
Palm Beach, Miami Beach, Southampton, L. I. and West End, 
N. J. Also controls the Gimbel Brothers Bank & Trust Com- 
pany, Philadelphia. 

Management: Descendants of the original founder. 

Financial Position: Good. Net working capital January 
31, 1936, $21.2 million; cash, $4.6 million. Working capital 
ratio: 4.3-to-1. Book value of common, $23.21 per share. 

Dividend Record: Regular dividends paid on old preferred 
stock from incorporation to February, 1932; none thereafter. 
In 1936 company extinguished accumulations by exchanging 
into the present preferred issue. Nothing ever paid on com- 
mon. 

Outlook: The company’s failure to show profits on the com- 
mon stock for fiscal years ending January 31, 1929 to 1935, 
inclusive was due partly to keen competition resulting in a 
low margin of profit, and partly to lack of an aggressive 
merchandising policy. 

Comment: Both classes of stock are quite speculative. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 
Years ended Jan. 31: 1930 1931 1932 1933 1934 1935 1936 
per share.. *D$0.51 *D$1.15 *D$3.08 D$5.76 D$2.05 D$1.43 $0.22 
Price Range: 
(calendar years) 
20% 7% 3% 7% 6% 8% 427% 
4% 1% % y% 25% 2% t6% 


*Adjusted to present capitalization. ¢To December 23, 1936. 


359 Kimberly-Clark Corporation 
Earnings and Price Range (KMB) 


Data revised to December 23, 1936 


Incorporated: 1928, Del.; predecessor com- 60 | 

pany formed 1872.’ Office: Neenah, Wiscon- | 45 

sin. Annual meeting: April 1 30 

Capitalization: Funded *$5,520,000 15) 

+Preferred stock (6% cum. ot $9 


99,630 shs Earned Per Share 56 
Common stock (no par)......... 487,173 shs t $3 


*Not giving effect to redemption of L Deficit Per Share hs 
$202,000 on January 1, 1937. ¢Callable at 1998 29 30 31 32°33 34 1935 
$110 per share. 


Business: The second largest producer of book papers for 
magazines, catalogues and the like. Dominant factor in the 
production of rotogravure paper, the company supplies 85 
per cent of the domestic demand. Contracts are held with 
some 50 national periodicals. 

Management: Experienced and progressive. 

Financial Positions: Comfortable. Net working capital at 
end of 1935, $5.5 million; cash and equivalent, $1.2 million. 
Working capital ratio: 3.6-to-1. Book value of common, $52.50 
ver share. 

Dividend Record: Regular annual rate was $2.50 annually 
from 1928 to Jan., 1932 (plus extras); omitted after Oct., 1932, 
and resumed in 1935. Present rate, $1 per annum. 

Outlook: Closely related with magazine business, company’s 
earnings are importantly affected by advertising lineage and 
circulation volume. Company is well intrenched in its field, 
and restoration of at least a portion of its former substantial 
earning power should accompany further business recovery. 

Comment: Stock is speculative and rather inactive, and has 
been quite volatile. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


=. sues Mar. 31 June 30 Sept. 30 Dec. 31 ‘Total Dividends Price Range 
sper $0.19 $0.03 $0.30 D$0.27 D$0.02 $1.43% 19%— 6% 
19 33 bbeeee 0.01 0.02 1 D 0.53 D 0.32 None 53%— 5% 
| BR D 0.18 0.08 D 0.18 D 0.05 D 0.33 None 18%— 9% 
. Ss 0.24 0.30 0.09 0.09 0.72 $0.25 21 —10 
0.42 0.42 0.34 *1.00 *46%—18% 


*To December 23, 1936. 


squornings and Price Range (SDT) 


Data revised to December 23, 1936 40 
Incorporated: 1916, in Delaware as suc- 
cessor of New York corporation of same 10 i 
name originally established in 1910. Office. = = 
100 East 42nd Street, New York City. An- Pe ee 


nual Meeting: First Tuesday in April. 
Capitalization: Funded debt.......... None 
Capital stock ($1 par).......... 434. 492 shs 


Earned Per Share” 


Deticit Per Share 
1928 “29°30 31 “34 


Business: Original business of buying, selling, importing 
and exporting leaf tobacco practically discontinued since 1930, 
to be resumed when conditions warrant. Proceeds from sale 
of tobacco inventories were invested in securities and used 
in January, 1936, for the acquisition of a controlling interest 
in Axton-Fischer Tobacco Company. 

Management: Satisfactory. 

Financial Position: Adequate. Working capital at end of 
1935, $1.8 million; cash, $870,000; marketable securities, $11 
million. Working capital ratio; 4-to-1. Book value of capital 
stock, $6.82 a share. 

Dividend Record: Irregular. Paid $1 a year from 1923 up 
to beginning of 1930. None since. 

Outlook: Bulk of income derived from interest in Axton- 
Fischer Tobacco Company, which under new management has 
shown indications of improvement of volume and net earnings. 

Comment: The capital stock is obviously a_ speculation 


upon the success of Axton-Fischer Tobacco. 

Years ended Dec. 3 1935 1936 
Earned per share. . Ds. ps0. ps0. rc $1. $0. $0.55 
Dividends paid.... 0.25 None None None None None fNone 

Price Range: 
™% 4 2 9% 8 12% +13% 
2% 1% % 1 3 2% 
*Based on 283,192 shares from 1930 to 1934 and 454,492 shares thereafter 

issuance of 151,300 shares in January 1936 in conversion of the preferred stock, 
tTo December 23, 1936. 


No. 376 United American Bosch Corporation 
sof and Price Range (BOS) 
Data revised to December 23, 1936 ro | Price Range 

incorporated: 1919, N. Y. Office, Spring- 20 

field, Mass. Annual meeting: First Tuesday 0 = =] O $8 
in April. Number of stockholders, 1,042. $4 
Capitalization: Funded debt....... $997,843 

Capital stock (no par common). .278,399 shs $4 

Deficit Per Share 


$8 
1928 ‘29 30 31 32 °33 ‘34 1935 


Business: Manufactures a diversified line of electrical equip- 
ment and other products falling into four main divisions: 
(1) magnetos, generators, timing and ignition systems; (2) 
radios; (3) fuel injection equipment for Diesel engines; (4) 
automatic gas water heaters. 

Management: Under the leadership of A. F. Murray, who 
was elected president in 1919 after serving as general man- 
ager of the predecessor company for the Alien Property Cus- 
todian. 

Financial Position: Good. Working capital at end of 1935, 
$1.9 million; cash, $302,399. Working capital ratio: 2.8-to-1. 
Book value of capital stock, $14.47 per share. 

Dividend Record: Poor. No payments since 1921. 

Outlook: Radio business reflects difficult competitive situa- 
tion in that industry; magneto and ignition division is profit- 
able and appears to have possibilities for growth in volume 
in line with the general upward trend of industrial activity. 
Diesel engine injector business has long range possibilities 
for expansion. 

Comment: Absence of dividends over a period of many 
years indicates essentially speculative character of the stock. 


EARNINGS RECORD AND = RANGE OF CAPITAL STOCK: 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Price Range 
ree D$1.10 D$0.59 D$0 63 *D$4.45 D$6.67 10 — 5% 
D0.27 0.15 0.27 *p0.19 D0.04 17%— 3 
0 0.26 0.02 *D0.31 0.18 17 —8 
Pee 0.23 0.27 0.21 0.19 0.90 20 —7 
+0.68 $0.92 1.17 hie $87%—16% 


*Includes year-end adjustments. {Earnings are for the 12 months period ended on 


date indicated. Dec2mber 23, 1936 
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Inoorpor: 
the entire issued common stocks 30 ; 
Niagara & Eastern Power Cor- 20 
Soration, Mohawk Hudson 10 | 
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No. 748 Niagara Hudson Power Corporation | No. 751 Pan-American Airways Corporation 
Farnings and Price Range (NHP and Price Range (PAA) 


ised to December 23, 1936 , 
Data New York, to acquire | 40 NEW YORK CURDEXCHANGE 


ortheastern Power Corporation. 
ts Street, New York City. 


Data revised to December 23, 1936 80 EW VOR tae EXCHANGE 
Incorporated: 1928, Delaware, as Aviation rs 
Corporation of the Americas. Present title 90 (2-1 
adopted 1931. Office: 15 Exchange Place, 0 
Jersey City, N. J. Annual meeting: First 


$2 


‘Annual meeting: Second Wednesday in esas |" Wednesday in February. Earned Per Share 2 
: Own funded debt...... 'o] | Capital stock ($10 par)......... t 8 icit Per Share - 
gubsidiary funded 1999 20 31 32 33 34 35 1936 1928 30 31 "32 "33 “34 1939 
SOption warrants for purchase 
atock aggregating Business: One of the leading air transport companies of 


therecf to 
“a” and ‘‘B’ stock option warrants entitle holders 

ee erties common shares at $105 per share to October 1, 1944, and at 
He for each 11/6 shares at any time without limit. 


A holding company, the largest distributor of 


the world. Operates a mail and passenger service over a 
40,479 mile system serving 39 countries, territories and islands, 
and an air express service covering 29 countries. Its chief 


Business: routes include those serving Central America, the West Indies 

Ine, electrical energy in the world. Serves a highly gy sa and the coast of South America and a Trans-Pacific line from 
7 | area located almost entirely in New York — — onan Los Angeles to the Philippine Islands. 

New York City). Gas is supplied in several o oe Management: Aggressive and very highly regarded in its 


ing Abe 
ends. J 
to trends of grow with the industry. 
ale Outlook: ghly Comment: Stock is one of the better type speculations in 
ed manufacturing activity in og service - ll the steadily growing aviation industry. 
est Comment: Common stock is a speculation. silent EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
RD AND PRICE RANGE OF : Years ended Dec. 31: 1930 2 5 
: h3l J 30 Sept. 36 Dec. 31 Total vidends ce Range Dividends paid .... one one one one le 4 . 
of ae eal $0.27 $0.16 $0.23 $1.07 $0.80 20 — 7% Price Range: 
0.09 0.15 0.24 0.66 0.25 16%— 4% 55 30% 30 58% 51 49% 166% 
0.12 0.06 0.03 0.46 None 9%— 3 16% 11% 12% 2 31% 36 145% 
tal 1935 0.20 0.10 0.07 0.13 0.50 None 2% 
a 0.19 0.19 0.04 ee ne 0.40 17%— 7% _.*Pased on shares outstanding as follows: 1930, 453,696; 1931, 502,381; 1932, 
512,581; 1933-34, 631,640; 1935, 643,959. +To December 23, 1936. 
up *To December 23, 1936. 
e 
Pennroad Corporation 
2 No. 749 Oldetyme Distillers Corporation | No. 750 P 
as E d Price R (PNO) 
Ornings and Price Range 
“ ; _Earnings and Price Range (OLD) Data revised to December 23, 1936 = NEW YORK CURB EXCHANGE 
n Data revised to December 23, 1936 NEW YORK CURD EXCHANGE 40 
Incorporated: 1932, Del., present title 20 Incorporated: 1929, Del. Office, 1617 Penn- 30 
adopted 1933. Executive office: 122 East 42 + To Dec. sylvania Blvd, Philadelphia, Pa. Number 20 H Price Range 
rk City. Annual meeting: 1 > of voting trust certificate holders, abou 10 ==} = 
+ Fist’ Friday second ‘Thursday | 5 fur 145,000. 0 
6 April. 0 Capitalization: Funded debt.......... None 
ne ital stock ($1 par)........ +686,100 shs 0 *Capital stock ($ par)........ 9,090,000 shs Earned Per Share $ 
A e able o! -31 million was 1999 ° 
danding the end ‘of 1935,. held. by 193233 95 “37 “30 1939 
Canadian Industrial Alcohol. +Including the 
k, 190,000 shares issued in connection with Business: A holding company for railroad securities; owns 
, Bellis large blocks of Boston & Maine, Lehigh Valley, Seaboard Air 
Business: Engaged in distilling, rectifying, bottling and | Line, Southern Railway, N. Y., New Haven & Hartford, Pitts- 
= distribution of whiskies, gins and other alcoholic beverages. burgh & West Virginia, and smaller amounts of other rail 
n Best known brand names: “Green River” and “Three Feath- stocks; also controls the Detroit, Toledo & Ironton, Canton “a 
4. 


areas but electricity provides more than 85 per cent of the 
ross operating revenues. 
Saas Highly regarded. F. L. Carlisle, chairman, is 
also chairman of Consolidated Edison Co. of New York City. 
Financial Position: Adequate for a utility. _Net working 
capital at end of 1935, $736,367; cash, $7.5 million. Working 
capital ratio: 1.0-to-1. Book value, $19.48 per share. 
Dividend Record: Payments made at varying rates from 
1929 through 1933. Payment of 40 cents per share on De- 


field. 

Financial Position: Good. Net working capital at end of 
1935, $4.2 million; cash, $2.7 million. Working capital ratio: 
3.9-to-1. Book value of stock, $23.15. 

Dividend Record: Payments initiated in August, 1934, and 
maintained since then at the rate of 25 cents quarterly. 

Outlook: The company has steadily expanded its operating 
facilities through acquisitions and through contracts and 
working agreements with other units. Should continue to 


ers.” Canadian Industrial Alcohol owns a substantial amount 
of the company’s stock. 

Management: Individuals familiar with the liquor business. 

Financial Position: Like most liquor companies, working 
capital position is somewhat restricted, although comfortable, 
with net working capital at end of 1935 of $2.7 million; cash, 
$635,345. Working capital ratio: 2.2-to-1. Book value of stock, 
$4.18 per share. 

Dividend Record: Nothing ever paid on stock. 

Outlook: A comparatively small unit in the liquor industry, 
company’s aggressive merchandising policies have met with 
some success. While the’ need for laying down substantial 
inventories has been a drain on working assets, the estab- 
lishment of more satisfactory earning power should come 
with further stability in liquor prices. : 

Comment: Stock is unseasoned, and extremely speculative. 

EARNINGS AND PRICE RANGE OF = 


Company and Springfield Suburban Railroad through owner- 
ship of practically all outstanding common stock. Bonds of 
Detroit, Toledo & Ironton are an important investment. 

Management: Pennsylvania Railroad, which was responsible 
for formation of company, disclaims any present management 
affiliation, but company is regarded as being, in practical ef- 
fect, controlled by the railroad. 

Financial Position: Usual working capital computations not 
significant because of nature of company. Cash at end of 
1935, $366,122. Book value of capital stock, $15.76 per share. 

Dividend Record: Irregular. Occasional payments have 
never exceeded 25 cents a share. No regular rate. 

Outlook: Long term speculative prospects depend largely 
upon extent of recovery of the other rail share investments. 

Comment: Stock partakes of the dual nature of the port- 
folio, but is rather speculative on balance. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF V.T.c.: 


Years ended Dec. 31: 1934 1936 Year ended Dec. 31: 1930 1931 1932 1933 1934 1935 1936 
Earned per share......-cceceesees D$0.63 D$1.03 *$0.58 Earned per share .... $0.49 $0.49 $0.09 $0.08 $0.12 $0.19 teen 
Price Range: Dividends paid ...... 0.20 0.40 None None None 0.20 *$0.25 
+ t $5% 16% 8% 43% 6% 4% 4% *5 54 
5 1% 1 1% 15% 1% 


*First six months ended June 30; previous interim earnings not available. +No 
active market in these years. tTo December 23, 1936. 


NEXT 


New York Stock Exchange Listings 


—N. Y. Curb Listings — 


385—Parker Rust Proof 752—Quaker Oats ae 
400—Thatcher Manufacturing 753—Royal Typewriter 
384—United Biscuit 754—Sunshine Mining 

392—Weston Elec. Inst. 755—Technicolor 


246—Canada Dry 
388—General Printing Ink 
381—Interlake Iron 
382—Newberry (J.J.). 


378—Amer. Machine & Fdry. 
401—Anchor Cap 
395—Bucyrus-Erie 
380—Campbell, Wyant 


oF 
$2 
0 
$9 
$4 
35 
*To December 23, 1936. Sip 
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WHAT WILL YOUR RECORD BE? 


®@ How far have you planned your investment 
program for the coming year? Most investors 
approach the new year with the resolution to 
profit from whatever mistakes may have been 
made in the year just passing. The difficulty 
usually is that while the errors stand out in 
retrospect the mind does not always rest easily 
upon the new year’s planning. Should the same 
situations arise the investor may feel confident 
he will know how to guard against repeating 
the old mistakes—but he realizes that in un- 
expected situations or under novel circum- 
stances he again will face the old trial-and- 
error procedure. 


@ In the new year that lies just ahead there is 
going to be many a call for sound judgment, 
for decisions that must rest upon thorough 
knowledge of investment fundamentals, oppor- 
tunities for comprehensive study, and facilities 
for deep research. The Congress will be in 
session throughout the winter and early spring, 
and the direction of governmental policies in 
1937 is not yet clearly defined. Insistent de- 
mands already are being made for revival of 
the AAA, the NRA and other New Deal 
projects outlawed by the Supreme Court. The 
question of additional taxes, or shifts in the 
tax structure, either of which will bear heavily 
on corporations in whose stocks or bonds your 
funds are invested, also is under open dis- 
cussion among leaders of Congressional 
thought. 

@ Proper interpretation of these factors, which 
are steadily growing in importance, and their 
relation to your investment program, is par- 
ticularly difficult, however, because of tax- 
forced dividends, employe bonuses, wage 
increases and year-end business prospects, 


————- [Clip and Mail] -———————— 


| Lhe 
FINANCIAL WORLD 


RESEARCH BUREAU 


21 West Street New York, N.Y. 


Do 

Bure 

diverted average investor’s attention in recent cau 
weeks from other phases of the investment = 
situation. on 

® That is why your portfolio and your invest- x 


ment program for 1937 should be under the 
constant scrutiny of the staff of The Financial 
World Research Bureau. Under our guidance 
your list can be brought promptly into line 
with the political and business outlook, so far 
as determinable at this time, and kept in con- 
stant adjustment to major changes in the 
prospect. As our client you are guarded 
against misinterpretation of the factors that 
influence the market trend of the securities to 
which your funds are entrusted. 


@ The procedure, developed through years of 
concentration on investor problems, is not 
complicated, but we are able to keep before us 
at all times an accurate transcript of your port- 
folio and a continuing record of your invest- 
ment progress. 


@ We direct your progress by personal cor- 
respondence. There are no group advices, no 
printed bulletins or lists of securities from 
which to pick and choose—which would only 
throw you back on your unaided judgment— 
and you have the satisfaction of knowing that 
your program is an individual one, carefully 


drafted to meet your own problems and 
objectives. 


The cost is small—one-fifth of one per cent of 
the liquidating value. The minimum annual 
fee of $100 covers portfolios up to $50,000. 


Mail your list of holdings with your annual fee today— 
or use the coupon for a full description of the service. 


P LEASE explain (without obligation to me) how your 

personal supervisory service would assist me to establish 
and keep my portfolio in line with conditions, and achieve 
my objective. I enclose a list of my investments, showing 
the number of shares and their original cost. 


Dec. 30 
Objectives: Income [] Capital enhancement [ (or) Both 0 
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pIVIDENDS DECLARED] Will 1937 
Regular Accumulated 
Pe- Pay- Hildrs. of Pe- Pay- Hildrs. of e 1 e 
Company Rate riod able Record Company riod 
8 Dec. 28 Dec, 18 Armour Ill 7% pf.........$381 Jan, 
Am Dredging, Co .. Dec. 21 Dec. 15 Bliss (E W) Ist pf............$5 Dec. 24 Dec. 2 Send for Bulletin FWD-30 FREE 
Feb. dane 15 Pw 1% dan. 15 Dee. 81 
6% Q dane Dee central Power Go ‘si: 18 | American Institute of Finance 
Atlante Q Jan. 1 Dec. 15 Gen Outdoor Adv Ist pf ..$3 .. Dec. 26 Dec. 21 
Aroncale Mille, Jan. 1 Dee. 15 Goth Silk How Feb. Jan. 13 137 Newbury St., Boston, Mass. 
an. 4 
Brewing 8% Q Jan, 2 1S ‘Bauman & Co 7% Dec. 26 Dee. 21 
Water & Tel. 6% New Haven Clock Ps ae % .. Jan. 2 Dec. 16 
California Water & Tel. ©” @ Jan. 1 Dee. 19 Northern Ind Pub 8 % HAVE YOU R 
Cinn Chi & St By.......$5 8 Jan. 30 Jan. 21 “a Des. 3 Dee. 18 “ Successful Speculation in Stocks 
Cinm & Q Jan. 90 Dees 28 Dee. 19 | | Over 4000 copies sold to Financial World 
Dec. $1 Dec. 21 Penn Gas & lee 7% Jan. 2 Dec. 21 readers 
Feb. 1 Jan. 15 Sim (H) & Sons Ltd pf.......-$7 .. Jan. 15 Dee. 31 Copies available at $3.50 postpaid. 
Conse’ cacamnenaevehed ec Q Feb. 1 Jan. 15 Sorg Paper 6% pf........-.$4.50 .. Nov. 2 Nov. 14 FINANCIAL WORLD BOOK DEPARTMENT 
continental Gin Q dan. Dec. 17 Texas Hyd EI $8.50 Dee, 28 Dee. 9 West Strest, New York. 
eo. 
om 2%c Q Jan. 15 Jan. 5 Extra 
Cunningham, Drug Strs., Inc.37%e Q Jan. 20 Jan. 5 pe Trust Co (New 
Jan. 2 Dec. 19 
150 Q Jan. 20 Jan. 5 Des. 38 
Q Dec. 30 Dec. 20 Ruffalo Insurance ...........--$2 Dec. 30 Dee. 21 
Vortex CO ..87%e Q Apr. 1 Mar. 10 .. Feb. 1 Jan. 20 
Duquesne Q Jan. 15 Dec. 31 ** Dec. 24 Dec. 21 N 
Elee Illum of Boston...$2 Q Feb. 1 Jan. 2 Jan. 11 Dee. 31 
Elder Mig CO. Dec, Gen - +300 Dee. 24 Dee. 16 N 
Do -+-$2 Q Jan, 2 Dec. 19 Dec. 21 Dee, 1 “Call for N 
Elec Househld Hershey Choe cv Feb. 15 Jan. 35 N 
.. Jan. 20 Jan. 5 Lenox Water .. Dec. 28 Dec. 15 PHILIP MORRIS” N 
ret Ca Jan. 15 Dec. $1 Onelda, 


Do 4 2% 
Gen Corp 1% pf..$l. 75 


Dec. 21 Pacific Am Fisheries...........$1 .. Feb. 9 


Ritter Dental Mfg............25¢ .. 


an. mit rona Type- 

Co.... Dec, 21 Dec, 21 -.-50e .. Dee. 24 18 

Goth Silk Hos pf... $1.75 Feb. 1 Jan. 12 Steel” ‘Co of 

Great Lakes 8 S.... ° 5e Dec. 26 Dec. 16 Time, Ine...cccccroce -$2.25 .. Dee. 18 

Great Lakes Pow, Ltd’ pt A..$1.75 Jan. 15 Dec. 31 Towle Mfg Co.....ecessececee-$l +. Dec. 19 Dec. 14 


LLELELLLE: 


Boxer “Products 1 Jan. 9 Initial 
» | Tan. 33 Allied Stores Jan. 20 Jan. 9 
Jan. 2 Dec. 18 annon Shoe Co...... 
7% pt... $1.75 6 15 0 5%% cum pr.. Q Jan. 2 Dec. 31 
6% 1.50 Jan. 2 Dee. 15 Heidelberg Brwg Co ee Dee. 21 
on Pablie Service co $7- a Natl Rutber Machy. e- Dec. Dec, 22 
pf. Jan. 2 Dec. 19  Thermoid pf, NOW. Q Dec. 28 Dec. 21 
550-1 $1.62 Jan. 2 Dec. 19 
“$1.75 Dee. 98 Dec. 19 Baldwin Co Dee. 26 Dec. 21 
_ 2 Dec. 15 Collyer Ins W Co........... 35¢ .. Dec. 24 Dec. 19 
Do 6% x 4 Jan. 15 Dec. 26 Consolidated Oil .............20¢ .. Feb. 15 Jan. 15 
Kentucky Ut 6% pf.......+- ise Fen, 1 Jan, 20 Continental Ins ......... -80c S Jan. 11 Dec. 31 
Uncoln Tel See $2 Class A... Fidelity- Phenix Fire Jan. 11 Dee. 31 
Do 6% Guenther Publish........ Jan. 2 Dee. 31 
LtE 33 Jan 15 Dec. 31 Murray Ohio Dee. 26 Dec. 23 
an pf es 1.37%e Dee. 28 Dec. 19 
000000000008 Q Feb. 1 Jan. 15 Do 6% "$1.50 Dec. 23 Dec. 19 
MeKay Mach Co............+-25¢ Q Dec. 26 Dec. 19 Do 7% Df.cccsscceccesse$1.75 .. Dee. 23 Dee. 19 
Milwaukee El Ry & Lt 6% Q Feb. 1 Jan. 15 Northwestern Bell Tel.......$2.50 .. Dee. 26 Dec. 19 
Dec. 21 Old Joe Distilling............40¢c .. Jam. 2 Dee. 15 
Miss Pw Co $7 pf.... . Q ; ; * 31 Pacific Gas & El........ ....50e .. Jan. 15 Dec. $1 
6 ist pf....... Q Jan Pittsfld Coal G Co Dee. 22 Dee. 19 
ssourl Pow & Light Co § "51.50 Jan. 2 Dec 15 Lighting ... Feb. 15 Jan. 20 
Montreal Lt Heat & Power....88 Q Jan. 81 Dec. 81 Co ........ 
Natl Casket pf..............$1.75 Q Dec. 81 Dec. 15 8 les Hid Co, Ltd. 6% pf 4 
Hell Gs Q Jan. 15 Dec. 31 Co, Ltd, 6% pf. -» Jan. 2 Dec. 19 
Natl Pow & Lt $1.50 Q Feb. 1 Dec. 28 
Newark Consolidated Gas Co.$2.50 S$ Jan. 2 Dec. 21 Taylor-Colquitt Co eee “* Dee. 81 Dec. 19 
New England Pow Co 6% pf. $1, m0 Q Jan. 2 Dec. 19 Time. Ine cecccccecees$2 cs Dee. 23 Dee. 18 
Norf & West. Q Feb. 19 Jan. 30 Do Q Dec. 24 Dec. 21 
Northwest Bell Q Jan. 15 Dee. 19 Utah- Idaho 10c .. Dee. 31..Dec, 18 
S Dec. 19 Dec. 12 Western Electric...........- $1.50 .. Dec. 28 Dee. 24 
8S Dec. 19 . 12 
-. Jan. 20 Jan. 13 Resumed 
Q Jan. 15 Jan Compre Cor Asc 50c .. Dec. 26 Dec. 23 
pf Kuppenheimer “Ine... Jan. 2 Dec. 24 
Parker” Rust-Proof Co....... 37%c Q Mar. 1 Feb. 10 MacMillan Petrol ............35¢ .. Dee. 22 Dec. 21 
Puget ‘Sound’ P&L $5" pf...:$1.25 .. Jan. 15 
Public ‘Service ot 6% Mo Jan, 30 Jan. 2 Special 
an. 
eding Q Feb. 11 Jan. 14 Alr-O-Cel Ind, Inc............10e .. Dec. 28 Dec. 21 
Ghasta Water.....ccccssece .--40¢ Q Jan. 2 Dec, 21 American Chain ...............$3 .. Dec. 24 Dec. 22 
Silver King C Mines..........15¢ Q Jan. 9 Dec. 28 Norwich Pharm ...... 50c .. Dee. 24 Dec. 11 
Sm (LC) & Cor Typ.........25¢ .. . 24 Dec. 18 Prov-Wash Insur Co (rR 1). 400 -- Dec. 24 Dee. 11 
South Calif ..37%e Q Feb. 15 Jan. 20 (Mass) Dep & T 
Fe so Callt’ Raison. 12%e Feb. 15 Jan. 20 
7%c M Dec. ec, tees dan, 
Taylor: -Coiquitt Co" pf $1.75 .. Jan. 1 Dec, 19 
e astic .. 
Gas P § Co $6 pf Q Jan. 2 Dec. 19 U 8S Smit Ref & M............$2 .. Jan. 15 Dee. 81 
Unit Gold Min Co...... - . 21 Dec. 10 Stock 
S Foil Co 7% pf...... Q Dec. 24 Dec. 21 
S Sm R&M '87%e Q Jan. 15 Dec. 81 Allied Jan, 98 
Utah- Idaho Sugar Co Class Scott Jan. 11 Dee. 31 
wh pf Bi Deo. 81 Dee. 18 White ‘Dental .. Dee. 26 Dee. 15 
arren Fdry an. 
Western United Gas & Elec Liquidating 
Dec. Simms Petroleum ............50c .. Jan. 9 Dec. $1 
Westinghouse Air Brake......95¢ Q Jan. 30 Dec. 81 11/100th of a share of 5% preferred f comm 
Westvaco Chlorine Prd pf...37%ec Q Feb. 1 Jan. 11 share held. 


New York, N. ¥. 
December 18, 1936 


Philip Morris & Co., Led., Inc. 


aarterly dividend of 75¢ per 
Seen declared on the Capital 
Stock, payable January 15, 1937, to 
Stockholders of record, January 4, 1937. 


L. G. HANSON, Treasurer. 


WI 


Philadelphia Electris Power Company 


The thirty-third quarterly dividend of 
Fifty Cents ($0.50) per share upon the 
eight per cent. cumulative Preferred 
Stock wil be paid January 1, 1937, to 
Stockholders of record December 10, 


W. E. LONG, Treasurer 


OFFICE OF THE 


WESTINGHOUSE AIR BRAKE COMPANY 


Pittsburgh, Pa., December 18, 1936 
The Board of Directors has fixed January 30, 1937, as 
the date on which a cash distribution of twenty-five 
cents (25c) per share will be paid on the outstanding 
common stock of the corporation to stockholders of record 
at the close of business December 31, 1936: such distri- 
bution having been authorized and directed by the 
stockholders of a corporation at their meeting of 


December 20, 
8S. C. McCONAHEY, 
Treasurer. 


. 


McCALL CORPORATION 
46th Common Dividend 
The Board of Directors has declared 
a quarterly dividend of 50¢ per 
share, payable February 1, 1937, 
to stockholders of record at the 
close of business January 15, 1937. 

J. D. Hartman, Treasurer. 


The Western Union Telegraph Co. 
New York, December 8th, 1936. 
DIVIDEND NO. 254 


The Board of Directors of this Company has declared 
a dividend of 75 cents a share payable out of surplus on 
January 15th, 1937 te stockholders of record of De- 


cember 18th, 1936. 
G. K. HUNTINGTON, Treasurer. 
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Current . 
Literature 


Upon request, and without obliga- 
tion, any of the literature listed be- 
low will be sent free direct from the 
firms by whom issued. To expedite 


handling, each letter should be con- 


fined to a request for a single item. 
Print plainly and give name and 
address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


How To Keep Your PRIVATE 
Recorps—Pamphlet describing the 
revised loose leaf personal finance 
system, based upon scientific princi- 
ples. (Made available by Trussell 
Manufacturing Company.) 


Prospectus ARROW AIRCRAFT 
Corp.—New Issue 200,000 Shares 
Common Stock—$i Par Value. 
(Made available by Robert & Co.) 


SECURITIES OF THE City oF NEw 
York—54-page booklet which is a 
digest of information about the City 
of New York. The material has been 
derived chiefly from official sources. 
(Published by R. W. Pressprich & 
Co., Leading Bond House.) 


Some Financia Facrs—A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and _ the 
organization and operations of the 
Bell System. It is illustrated through- 
out with maps, graphs and charts, 
and is of interest to every investor 
in public utility securities. (Made 
available by American Telephone & 
Telegraph Co.) 


TRADING MeEtTHOps — 24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chapman, 
Members N. Y: Stock Exchange.) 


Stocks, Bonps, ComMMopITIES— 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


Opp Lors—This booklet gives use- 
ful trading facts and marginal re- 
quirements as well as commission 
charges. (Published by John Muir & 
Co., Members N.Y. Stock Exchange.) 


ANALYSIS ON UNITED ARTISTS 
THEATRE Circuit, Inc.—Compiled 
from annual and interim reports of 
the Company and from information 
contained in various statistical ser- 
vices. (Made available by Campag- 
noli & Co., Inc.) 


Weekly 
Business and Financial Summary 


Weekly Trade Indicators 


*Crude Oil Production (bbls.).......... 
Electric Power Output (000 K.W.H.).. 

7Steel Output (% of capacity)........ 
tAutomobile Production (U. S..A.)..... 
f{ Wholesale Commodity Price Index.... 


§Bank Clearings New York City....... 
§Bank Clearings outside New York City 
Total car loadings (number of cars).. 
Bituminous Coal Production (tons)... 
Financial World Index of Industrial 


*Daily Average. tAs of beginning of following week. 


Omitted. {Journal of Commeree. 


Federal Reserve Reports 


Member Banks, 101 Cities 

U. S. Government securities held. . 
Total net demand deposits............. 
Reserve System 


Federal Reserve Credit Outstanding... 
Total Money in Circulation........... 


1936 
Dec. 19 Dec. 12 Dec. 

3,145,700 3,119,500 3,000,200 
2,274,508 2,278,303 2,243,916 
77.0% 79.2 16.7% 
122,960 119,660 101,660 
85.5 84.9 84.0 

1936 
Dec. 12 Dee. 5 Nov. 28 
$3,863 $4,511 $3,497 
2,585 2,903 2,320 
738,747 744,957 679,984 
1,746,000 a; 710, 000 1,914,000 
79.2 77.3 77.9 


tWard’s Report. 


*Other than U. S. Government Securities. 


Miscellaneous Factors 


SU. B. Government 
Building contracts. Daily average 
(F. W. Dodge)—in millions.......... 
TNew capital 
*Farm income—total (including: sub- 
tInventories: 
Manufactured goods index............ 


*000,000 omitted. 


1936 
Dec. 16 Dec. 9 Dec. 2 
(000,000 omitted) 
$3,299 sot 3,206 
3,257 »244 3,228 
10,549 10,438 10,419 
4,219 4,100 4,068 
15,625 15,488 15,464 
5,031 5,050 5,037 
1,056 1,059 1,002 
2,483 2,468 2,467 
6,552 6,497 6,466 
1936 

Nov. Oct. Sept. 
$33, $33,836 $33,832 

9.46 8. 9.3 
109,077 109,885 74,590 
Oct. Sep Aug. 
$908 $752 $646 
22 11 
154.3 135.7 113.4 
100.5 101.1 102.0 
131.8 121.1 108.6 


88.9 
$000,000 


1935 


7Corporate new issues only; exclude refunding; 000 omitted— 


Commercial & Financial Chronicle. tDepartment of Commerce; 1923-1925 = 100. 
Dow-Jones Common Stock Averages, Closing Figures 
Th ha 
16 17 18 19 21 
30 Industrials....... ine 181.58 180.78 179.42 177.61 175.85 177.30 
54.96 54.74 54.23 52.7 51.96 51.68 
Jone 35.29 35.28 35.09 34.44 33.83 34.32 
Daily Volume N. Y.S.E. 
1,945,000 1,953,200 1,905,806 1,214,520 1,760,000 1,670,000 
4 Week ended 
Weekly Car Loadings Dee. 5 Nov. 28 Nov. 21 Dee.7 
Eastern District 1936 1935 
56,474 53,094 58,731 45,293 
Delaware, Lackawanna & Western....... 18,571 14,856 17,855 15,594 
Norfolk & Western...................... 29.128 27,679 29,733 21,526 
New York, New Haven & Hartford....... 25,107 21,935 24,777 21,840 
New York, Chicago & St. a eee 16,718 14,959 16,004 12,940 
Pere Marquette ........ 13,403 12,15 13,263 11,493 
10,278 9,941 10,993 9,081 
Southern District 
36,766 34,519 38,121 31,361 
. 30,258 28,722 31,034 23,812 
Northwest District 
Chicago & Great Western............ 6,102 5,666 6,191 4,828 
Chicago, Milwaukee, St. Paul & Pacific... 29,723 26,761 31,251 26,083 
13,997 14,557 18,155 12,446 
Central West District 
Atchison, Topeka & Santa Fe............ 28,534 27,068 31,959 24,087 
Chicago, Burlington & Quincy........... 26,576 24,663 29,759 22,723 
Chicago, Rock Island & Pacific.......... 21,595 19,933 22,393 17,926 
Chicago & Eastern Illinois..... 6,074 5,811 6,235 5,346 
Denver & Rio Grande Western.......... 7,090 6,258 7,589 6,368 
Southern Pacific System...... 38,523 36,176 42,572 31,723 
Wis ink 26,173 25,045 28,309 22,652 
Southwestern District 
Missouri-Kansas-Texas .........eeeeeee0- 7.882 7,550 8,974 7,575 
Missouri Pacific. 26,610 24,962 27,738 22,642 
St. Louis-San Francisco a ere 13,598 12,969 14,66 11,677 
St. Louis-Southwestern...............+05- 4,841 4,817 5,971 4,268 
Note: Freight car loadings reflect current sectional business conditions. Loadings 


from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures) 


| 
Dee, 21 
2,850,050 
2,002,005 
108,42) 
= 80.2 
1935 
Dee, 14 
$3,318 
2,339 
616,518 
| 1,379,000 
1935 
Dee. 18 
4 $3,184 
| 3,010 
9,772 
1 3,410 
1 13,843 
4,868 
945 
2,483 
| 5,902 
Nov. 
$29,634 
7.80 
33,289 
Oct. 
| $864 
62 
160.1 
103.6 
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PLEASE SHOW THIS TO SOME INVESTOR FRIEND 


5 
# MM: ANY investors have a taining the actual value of 
; poor perspective on the pres- . most listed issues based upon 
~ ent market situation. They Timely a study of their past history, 
T fail to realize that the rise management, financial condi- 
in prices up to the present C' tion, earnings record and 
time has been a very uneven 1A) outlook, etc. In the long 
i. one. If you have the idea run, basic stock values deter- 
$4 that because stocks like for mine market prices. 
~ Westinghouse, Du Pont, Al- : If you try to select the 
" lied Chemical, etc., are now Wy 1 Se really attractive stocks with- 
: at high levels, there are no out assistance, you are likely 
- bargains left, you deprive to make costly mistakes sim- 
D2 yourself of the opportunity L VL) VES if OF. S ply because you will select 
to select many sound values on hunches, while we will 
: at moderate prices. On the other hand, it is make our selections on the basis of a study 
4 never wise to consider a stock cheap simply of the fundamental facts. The outlook for 
“ because it is low in price or that it has not much higher prices in many securities in the 
. advanced. In some cases there is a very good __ next six months is favorable because the outlook | : 
2 reason why certain stocks remain in a rut of many individual corporations is favorable. Beis 
1 but in many other cases it is simply because ‘Therefore, it is most important to equip your- oe 
: values have not yet been discounted in the self with a dependable source of financial infor- ae 
. market. mation and advice in 1937 so that you can a 
readjust your investment holdings most advan- ape 
THE FINANCIAL WORLD editors tageously as required. 
: are studying the whole situation from week 3 
8 to week and are constantly pointing out indi- on 
? vidual issues that, for one reason or another, THE FINANCIAL WORLD offers you ag: 
” are out of line with the market as a whole. 4 4 special inducement to subscribe at once a oa 
7 survey of not to exceed 20 of your listed eee 
y We do not pretend to be able to predict securities provided your list accompanies pay- ¢ : 
; short term movements of the market but we ment for a year’s subscription within the next f é 
4 believe we can come fairly close to ascer- thirty days. E 
0 Prepare for 1937—Mail This Coupon Before February Ist fe 
3 
4 D-30 
%FINANCIAL WORLD 
21 West Street, New York, N. Y. 
8 Here is my remittance for $10.00 in full payment of the following: 
; (a) $2 weekly issues of the enlarged and improved FINANCIAL WORLD. 
6 (b) 12 monthly editions of “Independent Appraisals of Listed Stocks,” a condensed manual of vital invest- 9 
ment data and ratings on 1300 stocks. 
7 (c) Regular privilege of writing for advice on securities in accordance with our rules. 
; (d) Immediate advice on 20 of my listed securities—whether to hold or sell. 
6 (e) Mr. Guenther’s new book, “Intelligent Investment Planning.” 


Note—Add 60 cents extra if you also want indexed book of 320 Rev ised “Stock Factographs.” 
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TheFINANCIAL Annual Roll Call 


WORLD 


General Advertisers 


Chrysler Corporation 

United States Steel 

Yale University Press 
General Electric 

Electric Bond & Share 

Radio Corporation of America 
Postal Life Insurance 
Columbia Gas & Electric 
Santa Fe Systems Lines 
McGraw-Hill Book Company 
Chicago, Rock Isl. & Pac. R.R. 
Associated Gas & Electric 

R. J. Reynolds Tobacco 
Commonwealth Edison 
General Foods 

American Tel. & Tel. 
Commonwealth & Southern 


Elliott Addressing 

Harper & Bros. 

Sun Life Assur. of Canada 
The Travelers 

Macmillan Company 

Simon & Schuster 
Appleton-Century 

Albert Frank-Guenther Law 
Studebaker Corporation 

S. A. Coykendall & Co. 
Somerset Publishing Co. 
Thomas A. Edison, Inc. 
Lincoln National Life Insurance 
Remington Rand 

Pfening & Snyder 

Bernbee Press 


Financial Advertisers 


Kings County Trust Co. 
Hammons & Company 

R. W. Pressprich & Company 
W. C. Langley & Co. 

Leigh J. Sessions Corp. 

J. A. Acosta & Co. 

John Muir & Co. 

Goodbody & Co. 

United Business Service 
Brookmire Corporation 
Investment Letters Inc. 
Ainsworth’s Financial Service 
Investors Research Bureau 
Securities Research Corp. 
Amer. Institute of Finance 
B. W. Pizzini & Co. 
National City Bank of N. Y. 
A. W. Wetsel Advisory Service 
T. S. Hose 

Dunscombe & Co. 

Babson Reports 

Kelsey Statistical Service 
Thomas Gibson Inc. 

Tillman Survey 

Robert Rhea 

H. M. Gartley, Inc. 

Business Economic Digest 
Edward Willms 

Wyckoff Associates 

Chisholm & Chapman 
Rhoades & Co. 

Kuhn, Loeb & Co. 

Dillon, Read & Co. 

Frazier Jelke & Co. 
Lancaster, Paynter & Co. 
Lancaster & Norvin Greene 


American Woolen 

Town Topics Financial Bureau 
Presser & Lubin 
Commercial Credit 

U. S. Treasury 

Stock Trend Service 

Leigh Chandler & Co. 
Gilligan, Goldberg & Co. 
Babson Institute 

Lancaster, Havens & O’Brien 
Trew & Co. 

Chase National Bank 
Guaranty Trust Co. 
Wetsel Market Bureau 
James M. Leopold & Co. 
Campagnoli & Co. 

Morris Cohon & Co. 

R. H. Johnson & Co. 

G. L. Ohrstrom & Co. 
Great Northern Investing Co. 
Harris, Ayers & Co. 
Ward’s Automotive Reports 
Wagner & Workmaster 
Lord, Abbett & Co. 

Union Carbide & Carbon 
Rossia Insurance 

Hiltz & Co. 

Pennsylvania Railroad 

J. S. Bache & Co. 

Moody’s Investors Service 
Baltimore & Ohio Railroad 
Zimmermann & Forshay 
Graphic Market Record 
Brown Harriman & Co. 
Easland & Co. 

Bayles, Softye & Co. 


Dividend Advertisers 


Electric Storage Battery 


United Carbon 
Columbian Carbon 
Motor Wheel 
National Distillers 
Newmont Mining 
Philip Morris 


Campbell Wyant & Cannon Union Ca 


Monthly Income Shares 
United States Foil 


Bellows & Co. 


American Snuff 

Bon Ami Columbia Pictures 
Westinghouse Air Brake 
Pacific Tel. & Tel. 
American Gas & Elec. 
Otis Elevator 

Bell Telephone of Canada 
Consolidated Gas (Balt.) 
rbon & Carbide 
Philadelphia Electric 
Texas Gulf Sulphur 
Seeman Brothers Armour & Co. 

United Gas & Electric 
Underwood Elliott Fisher 


Pacific Lighting 
Reynolds Metals 
Briggs Manufacturing 
Continental Can 


John Morrell 
Pacific Gas & Electric 


Crown Cork & Seal 


Electric Bond & Share 
National Can 


ew's 
Columbia Gas & Electric 
Benef. Industrial Loan 


Western Union Telegraph 


of 1936 Advertisers 


Westinghouse Electric & Mfg. 
Consolidated Edison of N. Y. 
Niagara Hudson 

Public Service Corp. of N. J. 
American Gas & Electric 

Pure Oil 

Philadelphia Electric 

New Era Letter 
Addressograph-Multigraph Corp. 
American Radiator Co. 
Angostura-Wupperman Corp. 
Funk & Wagnalls Co. 

B. F. Goodrich Co. 

Texas Corp. 

Baldwin Locomotive Works 
Doubleday Doran & Co, 


Babcock, Rushton & Co. 

G. V. Grace & Co. 
Independence Fund of North America 
American Writing Paper 

Pacific Gas & Electric 

State of New York 

Securities Advisory Counsel Inc. 
Brown Young & Co. 

Brooks Earning Indicator Inc. 
P. W. Brooks & Co. 

August Belmont & Co. Inc. 
Robert & Co. 

Ready Ref. Cash & Check Book Co. 
New York Stock Exchange 
Monahan, Schapiro & Co. 
International Statistical Bureau 
Keane, Rawls & Co. 

Kidder, Peabody & Co. 
Morton Lachenbruch & Co. 
Lapham, Davis & Bianchi 
Lautaro Nitrate Co. 

Goldman, Sachs & Co. 

E. P. Frazee & Co. 

First New Amsterdam Corp. 
Schwabacher Institute 

J. A. Sisto & Co. 

Statistical Press, Inc. 

Trussell Mfg. Co. 

Port of New York Authority 
A. C. Doty & Co. 

Commercial Trust Co. of N. J. 
Commerce Clearing House, Inc. 
L. L. B. Angas 

American Securities Service 
Eugene J. Hynes & Co. 


Spencer Kellogg & Sons 

International Petroleum 

E. I. du Pont de Nemours 

International Salt 

Allied Chemical & Dye Corp. 

Blaw-Knox Co. 

Commercial Investment Trust 
Corp. 

McCall Corp. 


Hiram Walker-Gooderham & Worts Newmont Mining Corp. 
Anaconda Copper Mining 


Peoples Water & Gas Co. 
Texas Corp. 
Reynolds Investing Co. 
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